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In 2016 SIAT was yet again a point of reference for its customers’ “navigation”, both in times of calm and in stormy weather.

SIAT has been confirmed as a “compass” for guidance in the Marine insurance market and wants this to continue in the future. To achieve this
goal, SIAT has always offered, and will continue to offer, security and reliability, the qualities required to guarantee all customers appropriate
coverage for any kind of requirement in this market.

Professionalism, reliability and maximum customer care are essential for successful insurers, especially in the Marine sector. For SIAT these are
“fixed points” and we promise to make progress each year in maintaining and improving them in order to achieve excellence.

SIAT considers continuity of relationships to be vitally important, so we cultivate with care and consistency our relationship with intermediaries,
as well as with customers and reinsurers. Another sign of the quality and efficiency of the insurance service guaranteed by SIAT.

In order to continue to provide the best service to its customers and, if possible, to improve it, SIAT is geared to change through a process of
constant innovation and specialization.

Innovation is pursued through the upgrading of new IT support systems for the new business and liquidation sectors, enabling greater service
efficiency, while providing a better exchange of information with intermediaries.

Specialization is sought through a targeted training, which makes it possible to increase the technical know-how of the operating structures
(both internal and external), using pricing tools (which provide an actuarial basis for pricing and underwriting policies).

Ever since it was founded, SIAT has always looked across the border to foreign markets where there are all the necessary conditions for
taking on risks.

This propensity towards internationalization is being strengthened thanks to the presence in foreign markets with a high development
potential and where we have identified reliable and professional partners.
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Shareholders,

THE STATE OF THE ECONOMY

2016 was characterised by global economic growth of just under 3%, which was a slight slowdown on 2015.

The Eurozone, helped by constant support from the European Central Bank and by a less restrictive fiscal policy that
bolstered domestic demand, should manage to expand its GDP by around 1.7%, higher than in 2015; higher also than
its potential for growth, which is put at between 0.9% and 1.2%.

In light of the ongoing weakness in headline inflation (—0.1% in March 2016) due to the low cost of energy and of most
raw materials, at its meeting that month the ECB reduced the discount rate to zero and the deposit rate paid by the
Monetary Authority on commercial banks' treasury accounts to —0.40%.

Moreover, as part of quantitative easing, monthly security purchases were increased from 60 billion to 80 billion euro,
including among the types of securities that could be purchased non-financial corporate bonds issued in Euros with a
rating of at least investment grade.

At its December 2016 meeting, the ECB decided to adapt quantitative easing to the European economic environment
of moderate but steady growth and to renew it for the whole of 2017, but reducing monthly purchases to the original
amount of 60 billion euro from April.
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In the United States, economic activity grew at a slightly higher rate of 1.5%. After a disappointing first quarter
(0.8% growth on an annual basis), which coincided with the collapse of raw material prices (including oil) and financial
instability in China, subsequent quarters featured a significant rebound in the economy thanks to domestic consumption,
boosted by the high level of employment (4.7% in December).

In view of the US economic outlook and with inflation (1.3% on average in 2016, 2.1% in December) close to the
target figure of 2%, at its last meeting of 2016, the Federal Reserve increased official rates by 25 basis points, bringing
them t0 0.75%.

The Fed also announced that the process of normalising monetary policy in 2017 could result in further increases
in the discount rate, foreseeing that the positive trend in the US economy would continue, helped by the expansionary
fiscal policy proposed by the Trump Administration. In this context, the dollar appreciated against many currencies,
including the euro.

Despite the Bank of Japan's efforts to weaken the yen, Japan recorded only modest growth in 2016, estimated at around
0.8%. Not even the constant support of public expenditure seemed to be able to revive the country from a condition of
substantial deflation.

China posted a significant reduction in foreign exchange reserves in the first few months of 2016, as they were used
to counter the depreciation of the domestic currency (renminbi) caused by significant capital outflows from the country.
The government adopted spending policies aimed at supporting the change in its development model, with the aim of
further increasing domestic demand and reducing the weight of exports and investments. Al in all, China saw its GDP
grow at a rate (+6.7%) that in 2016 aligned itself with the target set by the government (a range from 6.5% to 7%).
Moreover, the risk linked to the excessive indebtedness of the private sector remains.

Lastly, emerging nation economies have been showing results substantially in correlation with the trend in raw
material prices.

A first half of the year made difficult by the fall in the commodity prices was followed by a second half that showed
positive signs, particularly in Russia, thanks to the recovery in prices, oil in particular.

In 2016, the Italian economy achieved a growth rate close to 0.9%, largely due to a less restrictive fiscal policy and the
consequent recovery in domestic demand, particularly for durable goods. However, there are still contradictory results on
the employment front: there was an increase of around 242 thousand jobs in December compared with a year earlier, but
the overall unemployment rate rose to 12% and youth unemployment is back over 40%.

The outcome of the constitutional referendum resulted in the government falling, replaced by a new government, but
several political issues remain open, including the revision of the electoral law, which will be drawn up on the basis of a
recent ruling by the Constitutional Court.

Meanwhile, the problem of doubtful loans plaguing the domestic banking system emerged in all its seriousness, the
inheritance of a recession that lasted for almost three years. The crisis has come to involve the third national banking hub,
namely Monte dei Paschi di Siena, which needed public sector intervention to avert the risk of contagion, in compliance
with European regulations.

Overall, the government has allocated 20 billion euro for interventions in support of banks in difficulty.

While in terms of indebtedness, the picture is basically under control, with regard to public finances the unsatisfactory
rate of growth in our economy is proving to be an obstacle to the reduction of Italy’s public sector debt as a percentage
of GDP.

Although not an immediate threat, the gradual increase in interest rates, which also involves the yields on Italian
government bonds, is bound to impact on the debt burden, restricting the degree of freedom in the government's
fiscal policy.



THE FINANCIAL MARKETS

During 2016, the interest rate curve on the money market posted a general decline, reaching a low in the summer,
only to rise again in the last quarter, but it did not return to the level that it was at the end of 2015. The German bond
curve followed a similar trend.

Italian government bond rates have shown a more pronounced upward trend since the summer, reaching levels higher
than at the end of 2015 for maturities over five years: against significant reductions on one-year BOTs (—31 basis points
or bp), there were significant increases in the medium- and long-term segment (+24 bp for the ten-year maturity and
+25 bp for the thirty-year maturity).

The yield spread between ltalian and German bonds has therefore increased in 2016 for all maturities: from 34 bp on the
two-year maturity (from 0.33% to 0.67%) to 79 bp on the thirty-year (from 1.20% to 1.99%).

The euro began 2016 at 1.0887 against the dollar, subsequently weakening to close the year at 1.0541.

This trend reflects the divergence in the monetary policies being pursued to the two sides of the Atlantic. However, the
outcome of the American presidential election has added expectations of a more expansionary fiscal policy and therefore
a faster move towards a tighter monetary policy.

In the first half of 2016, financial markets lived phases of high volatility due to the awakening of deflationary fears in
Europe, a slowdown in Chinese growth and the unexpected victory of the “Brexit” supporters in the referendum held in UK.
Contrary to expectations, Donald Trump's election to the US presidency has bolstered share prices, while the outcome of
the constitutional referendum in Italy did not produce significant perturbations.

In a situation of lower market interest rates compared with the end of 2015 and with the first half-year marked by strong
fluctuations in share prices, the performances of European equity markets were modest: The Eurostoxx 50 Index, which
is the Eurozone's leading blue-chip index, rose by 0.7% (+9.6% in the fourth quarter).

Of note the trend in the German Dax Index with a +6.9% (+9.2% in the fourth quarter), while the Milan FTSE MIB Index,
which is full of bank stocks, had a negative trend, particularly in the first half-year, with a result of =10.2% (+17.3% in
the fourth quarter).

Lastly, the Madrid IBEX Index fell by -2.0% (+6.5% in the most recent quarter).

The Standard & Poor’s 500 Index, which represents major US listed companies, this year has seen a +9.5% (+3.3% in
the fourth quarter), while in Japan the Nikkei, weighed down by a negative first half of the year, has only gained 0.4%
over the year (+16.2% in the fourth quarter).

Lastly, with regard to stock exchanges in emerging markets, the most representative index, the Morgan Stanley Emerging
Markets Index, rose by 7.1% in 2016 (—1.8% in the last quarter).

The iTraxx Senior Financials Index, which is representative of the average spread for financial companies with a high
credit standing, fell by 8.2 basis points from 101.8 to 93.6 in the last quarter (over the whole of 2016, the index moved
in the other direction, rising by 16.8 basis points from 76.8 to 93.6). The improvement in the last quarter of the year was
due essentially to a confirmation of economic growth in the USA and Eurozone, as well as a partial easing of tensions
in the banking system.

MARITIME ACTIVITY (%)

The global picture of marine transport, and shipping as a whole, remained difficult for the whole of 2016. Indeed, after
several years of pushing by China, the other former-BRICS (Brazil, Russia, India and South Africa) and the main countries
producing raw materials, the recovery is still rather slow.

Maritime trade cannot find much vivacity and the maritime industry is having to calibrate its efforts according to a world
that, for the moment, cannot find a way to trigger off its next phase of expansion.

Maritime trade, which in global terms represents about 80% in volume and 55% in value, has slowed down its growth
to values close to parity and freight rates are more or less stagnant in all segments of the industry.
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The two exceptions to this situation are oil tankers, thanks to the constant demand for crude oil by certain Asian
countries, and the dry bulk sector, thanks to a modest recovery in freight rates at the end of year, boosted by increased
movement of coal and its derivatives. The cruise and ro-ro ferry sectors, on the other hand, were positive.

The results posted by other sectors have shown widespread declines almost everywhere compared with 2015, starting
with container ships, because of freight rates that remained relatively low vis-a-vis the past. This sector was badly
affected by the bankruptcy of the Korean company Hanjin Shipping and by the numerous mergers and acquisitions that
took place among shipping companies.

Ship valuations still remain low compared with their book figures and some shipping companies have been forced to
scale back their projects as a result of strong pressure from their banks.

Eco-ships, for example, were bought by shipping companies when fuel costs were high and these have suffered a loss in
value when fuel costs plummeted. However, commercially speaking, they are still very valid ships, with higher capacities
than older ones.

It is worth noting the multiplicity of steps being taken to mitigate the effects of excess freight capacity, apart from
lower orders for new units: in bulk transport, through new types of alliances between shipping companies; in container
transport, apart from the consolidation of companies operating in this sector, active interventions on fleets such as
increasingly giant ships, temporary laying-up, slowdown in commercial speed and, more and more frequently, demolition.

As regards this last aspect, demolitions have increased significantly, with record numbers of units and capacity sent to
sites that dismantle ships and sell the steel on the market, particularly in India, Bangladesh, Pakistan and Turkey.

It is above all bulk ships that are ending up on the beaches of these countries for demolition: the market has been
suffering from excess capacity for some time and shipping companies are trying to find a remedy. But it is not just older
ships that are ending their service life, newer units are as well. In particular, with Diana Containership’s decision to
demolish the "Ym Los Angeles” (with a capacity of 4,900 teu, launched in 2006), the psychological and economic barrier
of scrapping vessels less than 10 years old has collapsed.

The most surprising data come from the container ship sector, which in 2016 saw the elimination of 182 ships, the
equivalent of 640 thousand teu (the unit of measurement of a 20-foot container) of demolished capacity. In addition
to the crisis, the sector was also affected by the renewed opening of the Panama Canal, which will allow larger ships
to transit the passage between the Pacific and Atlantic. This means that smaller ships (Panamax and Post-Panamax,
between 3,500 and 7,000 teu) are no longer needed for that route and end up being demolished.

Demolitions have also affected the dry bulk sector (376 units, with a gross capacity of 29 million tonnes) and the tanker
segment, including those for the transport of crude oil and those for processed products (28 units, of which 9 crude
carriers and 19 product carriers).

In addition, Beijing continues to lavish subsidies on Chinese shipping companies that reduce their capacity, in order to
induce them to modernize the fleet, offsetting the expense of new ships with state funds.

Demolition prices, on the other hand, continue to be low, with prices that in Bangladesh are between 290 and 340
dollars per gross tonne.

Orders for new ships have collapsed, with 2016 ranking as the second worst year since 2000 from this point of view.
In 2016 the shipyards were commissioned for 64 new container ships (290 in 2015), 36 dry-bulk ships (380 in 2015 and
all of 933in 2013) and 59 tankers (383 in 2015).

In the hope of an improvement in the macro-economic situation, the combination of lower orders and higher demolitions
could herald a recovery and be a sign of confidence in the future of the maritime sector in the medium term.

In light of this, some international operators are buying second-hand ships. Among them, some Greek shipowners are to
the fore with numerous purchases of bulk carriers built in the 2000s.

On the maritime piracy front, the total number of attacks in West Africa fell overall in 2016. They occurred mainly in
Nigerian waters and off the coast of Céte d'Ivoire, above all in the Niger Delta.

As a result, Nigeria is being accused at an international level of not being able to provide adequate security for the ships
sailing in its territorial waters. The hazards and risks related to navigation in Nigerian waters are reflected in premium
rates applied to shipowners operating in that area. In fact, the insurance premium for ships that touch this African country
has recently increased by almost 60%.



The gangs of sea pirates are targeting not only the cargo on board the ships, but often also kidnap the crew, holding them
to ransom. Tankers full of crude oil are particularly prone to attack, but fishing boats are also affected.

Between 2015 and 2016 the value of the world fleet has dropped, with a decrease largely attributable to dry bulk and
off-shore vessels, but above all to container ships, which have lost up to 30% of their value.

Greek shipowners continue to maintain, and increase, their share of the total world fleet in terms of capacity. Behind
Greece ranks Japan and then, on the lowest step of the podium, China.

Europe defends itself with Germany in fourth place, and the United Kingdom coming in tenth, while Italy is sixteenth,
just behind Turkey.

In the ranking of companies, Maersk Line remains first with a 15.1% share of total capacity, followed by MSC with
13.4% and CMA CGM with 9.2%.

At the same time, the low level of freight rates has prompted some equity funds (particularly those that invested in dry
cargo) to abandon the shipping world, which they entered during the years following the crisis of 2009-2010, investing
conspicuously, and in 2013 opening a direct channel with the shipowners.

Similarly, the trend in bank loans for shipowners is also on the decline, with a significant process of disintermediation
of shipping finance, which once upon a time was a prerogative of the banks. However, even they are pulling out of the
shipping sector, partly because of the strict rules imposed by the supervisory regulations (Basel lll).

In particular, the problems linked to the shipping industry, which the European Central Bank put in its sights this year,
are turning out to be pretty heavy for the German banking system. In fact, they were among the causes of the difficulties
suffered by Commerzbank, as well as by several Landesbanken (regional banks), including HSH. Deutsche Bank recently
sold off part of its portfolio of maritime loans for about € 1 billion (out of a total exposure to the sector of around
€ 5-6 billion).

The most striking case is that of Bremer Landesbank, a German regional bank owned by the Government, whose disaster
in maritime loans risks putting it into insolvency.

In light of the above, the relationship between shipowners and private investors is becoming more and more direct,
through instruments such bonds and private placements, as well as recourse to the Stock Exchange.

SHIPBUILDING

2016 was a difficult year for the shipbuilding industry, which suffered a decline in orders for new units of more than
60% compared with 2015. In that year, just over 400 contracts were signed, half of which came from the cruise sector.

In fact, the crisis of freight rates is also reflected in shipbuilding, implying a brake on new orders, especially for tankers
and container ships. However, there is one very significant exception concerning shipyards that build cruise ships, which
is experiencing a boom in orders.

Because these yards are almost all in Europe, the Old Continent is benefiting more from this favourable moment, first of
all Germany, which ranks first in terms of order backlog, and Italy.

So, the sceptre in the construction of passenger ships of all sizes remains in Europe, which has withstood the competition
from Japan and South Korea, and now faces the attempts coming from China as well.

The Chinese shipbuilding industry, which in recent years has become the world leader (in terms of ships built, new orders
received and construction in progress), believes that it has sufficient facilities and skills to become a prominent player
in the cruise industry too. This would allow Chinese shipyards to overcome the current crisis, save their industry and
demonstrate that this can be based not only on cheap labour, but also on quality.

The boom in the cruise industry also helps the entry of new players to the market, such as the German yards MV Werften,
recently purchased by the Chinese group Genting Hong Kong.

Siat

ASSICURAZIONI

(<]
(-
Q
=
Q
nked
&=
(=]
ke
(—]
=2
o=
—
[—]
[--]
lnked
-
=
ke
(—]
e
(-
[=]
(-
]
o=

ON OPERATIONS







Moreover, the capacity of European shipyards is no longer sufficient to meet the demand for new ships.

It is estimated that the European construction capacity is around eight large cruise ships a year, while demand is expected
to reach thirteen ships per year (seven of which are to replace older tonnage and six to cope with market expansion,
especially in Asia).

The demand for innovative projects is increasing constantly, partly because of a growing environmental awareness, but
above all aiming for an overall reduction in operating costs.

In this regard, compared with last year, orders for new passenger ships powered by liquefied natural gas (or LNG, the
fuel of the future according to many) have increased by more than 40% worldwide. The number of boats already using
liquefied natural gas also rose during 2016.

On the other hand, the slowdown in orders for freighter ships, of which Asian countries are the main manufacturers, is
having a serious impact on the Japanese, Chinese and Korean shipbuilding industry.

There seems to be no end to the crisis in South Korean shipyards, which after heavy losses in 2015, in 2016 experienced
the largest contraction in orders ever recorded in the last twelve years, leading to the collapse of Hanjin Shipping.

For this reason, the three main groups (Hyundai, Daewoo and Samsung), which operate in this field, were forced to sell
assets for a total of $ 7.3 billion to the highest bidder.

In addition, the Korean government, in collaboration with the Bank of Korea, has set up a fund of $ 9.5 billion to help
the industry settle with its creditors (which include some of the major national banks).

However, a partial shot in the arm for the Seoul yards could arrive from the order, worth a total of $ 2.4 billion, that Iran
has placed for the construction of ships for the transport of crude oil and petroleum products. Help has also come from
Europe, as the first Greek shipping group has ordered eight new vessels from Daewoo shipyard, for delivery by the end
of 2019.

The large Italian private ship repair yards are investing, but they are doing so mainly because they have bought dry docks
and other assets abroad.

Investing abroad is a matter of survival, in a business that is international and constantly on the move, also because of
the fact that in Italy, investments tend to be hampered by bureaucracy and immobility.

As regards the shipbuilding industry, after a long period of crisis, the Italian sector is resurfacing, driven by the builders
of large yachts, which remain firmly at the top of the ranking in this sector.

In fact, the industry confirmed a good growth trend in 2016, with even more favourable expectations for 2017.

In particular, Italy confirms itself at the top of this industry worldwide, ahead of the Netherlands and Germany, holding
the leading position in terms of exports of inboard recreational boats.

THE INSURANCE MARKET

In 2016, the international insurance industry has seen an acceleration of the consolidation process, both in the USA (with
the acquisition of Endurance by Sompo Japan Nipponkoa Insurance) and in Europe (where the NN Group has launched
a takeover bid for Delta Lloyd).

The trend towards shopping abroad by Japanese companies is dictated by the difficult domestic market conditions and
non-existent or modest growth prospects, especially in light of the decline in the country's population.

Lately, with negative interest rates and a recovery in the yen, Japanese insurance groups are even more tempted to buy
abroad. In addition to the UK/USA, their purchases have been directed primarily at emerging markets.

However, while mergers among worldwide companies have been going on for the last two years, Europe has so far
remained substantially out of it, due to the requlatory issues raised by Solvency I1.

Moreover, many believe that consolidation on the Continent will occur with the acquisition of medium and small
enterprises by the big ones; whereas it seems more difficult to imagine marriages between European champions in this
sector, also as a result of Brexit which is making everything more fluid and volatile.

On the basis of the provisional figures that are currently available, the insurance industry in Italy saw an overall decline
in premiums written in 2016 compared with 2015.
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This decline was more marked in life insurance, especially because of a significant drop in premiums for branch I, which
accounts for about two-thirds of new life business.

As regards the non-life business, the continuing decrease in motor insurance premiums was only partly offset by a rise in
premiums in other segments, resulting in an overall decline of around 2 percentage points.

As regards the Solvency Il regime, which is applicable to the European insurance industry from 1 January 2016, the
supervisory rules and practices have been harmonized throughout the community, leaving few options to individual
member countries, also with a view to ensuring greater financial stability.

This regime has increased insurance companies’ attention to monitoring and measuring risk, also redesigning their
board's duties and responsibilities, making them compulsory.

In this context, the “Marine” insurance industry has continued to be extremely competitive with the result that premium
rates are still unsatisfactory from a technical point of view.

With regard to the "Hulls" sector, the strong international competition continues unabated and premium rates continue
their downward trend, particularly for large European and Far Eastern fleets, with substantial premiums and appreciable
statistical results.

In fact, the main players in the Marine industry (London, and Lloyd’s in particular) have plenty of underwriting capacity
and are oriented towards increasing their turnover.

In the “Cargo” sector, the ongoing uncertainty in the international economic scenario has not yet generated the desired
growth in domestic trade, and hence in the domestic insurance market for this sector, which depends on companies’
trading volumes and sales.

This situation then combines with a market featuring excess supply of insurance capacity, which generates a high degree
of competition among operators and a consequent downward trend in premium rates applied to the cargo values and
sales mentioned above.

Lastly, as regards the outward reinsurance market, 2016 did not see any significant changes compared with the
recent past, with professional operators continuing to show the same interest in the technical validity of the business
transferred to them.

In particular, for optional transfers (of both Hulls and Cargo business) the market offers ample capacity and no real
changes are expected in the near future.

Based on the latest available official data published by Ania concerning the premiums for Italian direct business written
in 2015, your Company continued to rank near the top of the “Marine” sector.
In particular, it came third in the “Hulls” sector and fourth in the “Cargo” sector, with shares of 22% and 9% respectively.

In 2016, as in the past, the Company continued in its intent to provide the best possible service to policyholders, while
adopting a technical underwriting policy for new business designed to earn satisfactory and adequate margins.

Also of primary importance is the goal to maintain and strengthen the relationship with our customers, with a view to
continuity of relationship, which is also sought in dealings with our reinsurance counterparties.

THE REGULATORY FRAMEWORK

The new Code of Private Insurance (CPI), published on 16 June 2015 in the Official Gazette, which incorporated Legislative
Decree no. 74 of 12 May 2015 in order to implement EC Directive 2009/138/CE ("Solvency I1”) which took effect on 1
January 2016, envisaged an essential review of much of the secondary regulations issued by IVASS.

In this context, the rules governing the financial statements of insurance companies have also been revised,
reflecting among other things the changes to the Italian Civil Code as a result of implementing the so-called
“Accounting Directive”.



This directive was transposed into Italian law through the approval of Legislative Decree no. 139/2015 and Legislative
Decree no. 136/2015, which introduced several innovations relating to the preparation of separate and consolidated
financial statements.

The new provisions apply to financial statements for periods commencing from 1 January 2016 onwards.

The main changes relate to the general principles for the preparation of financial statements, the initial recognition
of certain items, the methods of measurement and the information to be provided in the notes and directors’ report.

At the same time, the new Solvency Il regime has required a review of the entire reporting package for supervisory
purposes to assess its effective and harmonized compliance with the new legislation.

RESULTS OF OPERATIONS

Given all of the above, the Company closed 2016 with a profit before tax of € 9,118 thousand, higher than the € 8,050
thousand reported in 2015.

Net profit for 2016 was € 6,164 thousand, compared with € 5,368 thousand in the prior year, with a marginal decrease
of tax pressure.

The following table summarises the statement of income for 2016, with comparative figures for 2015:

(in thousands of euro) ) 2016 ) 2015

7,008
3,956
(1,538)
(1,418)

)
)
)
)
634 ) 132 )
)
)
)
)

CUnderwriting result

CNet investment income

CCapital and financial charges

Clnvestment return transferred to the technical account

COther income (expenses), net

476
9,118
(2,954)
6,164

CNet extraordinary income (expenses)

CProfit (loss) before taxes

Clncome taxes for the year

N N A N N N N N N

CNet profit for the year

With respect to the results for 2016, based on the data set out above, the key factors, which will be discussed more fully
in the rest of this report, are as follows:

3‘1 The underwriting result, net of the increased investment return transferred from the non-technical account, is largely
unchanged from the previous year;

a’; investment income, net of the related capital and financial charges, shows an improvement due to the increase in gains
from sale and the decrease in operating expenses of the real estate sector.
Further information on this is provided below in the section on “Property and financial management”;

5‘; a portion of the investment return was transferred to the technical account on the basis of the criteria laid down in art.
22 of ISVAP Regulation 22 of 4 April 2008.
It has increased essentially because of this progress made in investment management;
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%\1 other income (expenses) net, show again a positive balance, with an increase compared with 2015. The following items,

among others, contributed to the formation of this balance, the effects of the trend in foreign exchange differences, which
produced a positive net balance of € 40 thousand (having been positive for € 103 thousand in 2015), is mainly due to
fluctuations in the US dollar and in the UK pound exchange rate.

In this regard, note that careful management of the mismatching in foreign currencies allowed us, as in the past, to
minimise the effects of exchange differences, despite there being a high proportion of foreign currencies (especially the
US dollar) used in the Marine sector.

For further comments on “Other income” and “Other expenses”, reference should be made to Section 21, points I1I.7
and I11.8, of the notes to the financial statements.

a‘; extraordinary items, net, have increased due to higher non-recurring proceeds and mainly include out-of-period income

and expenses.

:\‘; the tax pressure (32.4%) is just lower than the previous year (33.3%).

Income taxes are made up of IRES for € 2,400 thousand (€ 2,200 thousand in 2015) and IRAP for € 350 thousand (€
380 thousand in 2015).

As in 2015, they do not include any amount for taxes to be paid in EU countries where there are foreign permanent
establishments (which would not be recoverable in Italy), as there is no reason for such a provision.

Income taxes include deferred tax assets of € 282 thousand (€ 289 thousand in 2015) and deferred tax liabilities of € 78
thousand (€ 187 thousand in 2015).

As regards the deferred tax assets and liabilities, the amounts referred to above take account of the reduction in the IRES
rate from 27.50% to 24.00%, which will apply from 2017. In particular, this resulted in the recognition of an expense of
€ 213 thousand for deferred tax assets and income of € 41 thousand for deferred tax liabilities in 2015.

Further details are provided in Section 21, point IIl.14, of the explanatory notes.

Lastly, it is worth mentioning that the very positive result achieved in 2016 was thanks to the usual professionalism and
competence demonstrated by the entire staff, to whom we reiterate our esteem. We are counting on their support to do
even better in the future.

INSURANCE BUSINESS

Underwriting result

The underwriting result for the years ended 31 December 2016 and 2015 is composed of the following:

(in thousands of euro) ) 2016 ) 2015 ]

(‘Earned premiums ) 134,021 ) 127,576 )
CCharges related to claims ) (73,358) ) (89,007) )
COther technical income ) (1,599) ) (425) )
COperating expenses ) (29,942) ) (27,629) )
CGross underwriting result ) 29,122 ) 10,515 )
CBaIance of outward reinsurance ) (23,441) ) (4,856) )
CChange in other non-technical reserves ) 91) ) (82) )
Clnvestment return transferred to the non-technical account ) 1,418 ) 1,172 )
CNet underwriting result ) 7,008 ) 6,749 )




The above amounts are for direct and indirect business taken as a whole.

They show a significant increase in the gross underwriting result, which, given the policy adopted by your company, are
largely transferred to reinsurers.

This progress confirms the technical validity of the business taken on, also as a result of the selection made in past years
which, given a progressive reduction in premiums (stopped in 2015), has seen a more than proportional decline in claims.

A brief analysis of the individual amounts shown above leads to the following considerations:
5', earned premiums have risen in line with the related increase in the volume of premiums written (+9.0% than in 2015);

& charges related to claims show a significant reduction, for the lower impact of serious accidents (in terms of number and
amount) related to the "Hulls” sector. As in the past, we would reiterate the usual caution that your company normally
applies when making reserves;

a‘, other technical items show a higher negative balance, especially following a more appropriate classification of mandate
commission income.
Indeed, since 2016, it has been recorded as a reduction of “Paid claims” in compliance with accounting classification
standards adopted by the Group;

a" the amount of the change in other technical reserves is in line with that of the previous year;

&’ as regards the investment return transferred from the non-technical account, it has increased as a result of the better
return on investments, net of capital charges, compared with 2015.

The foregoing is also reflected in the net combined ratio, which comes to 86.1% and has slight increased compared with
the prior year ratio of 85.1%.
The combined ratio mentioned previously is in a position of absolute pre-eminence in the Italian insurance market.

Gross premiums earned and recorded

The premiums earned in 2016, compared with those of 2015, are as follows:

(in thousands of euro) ) 2016 ) 2015 ]

CGross premiums written ) 132,854 ) 121,930 )
CPremiums transferred for reinsurance ) (92,214) ) (83,410) )
CChange in the gross unearned premiums reserve ) 701 ) 3,595 )

Change in the unearned premiums reserve to be borne by reinsurers,\ (499) ) (4,774))
including the balance of portfolio movements

CNet exchange differences on the incoming unearned premiums reserve ) 142 ) 550 )
CEarned premiums, net of reinsurance ) 40,984 ) 37,891 )

There has been a substantial stability in the incidence of total premiums ceded to reinsurers, which comes to 69.4%
(versus 68.4% the previous year).
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The following table gives details of premiums earned in 2016, with comparative figures for the previous year:

(in thousands of euro) ) 2016 ) 2015 ]

Cltalian direct business ]

(Hull ) 83,306 ) 70,318 )
(Marine Cargo ) 23,283 ) 22,588 )
C ) 106,589 ) 92,906 )
O\/Iotorthird—partyIiability ) 3,323 ) 3,155)
(‘General third-party liability ) 2,568 ) 2481 )
CPecuniary losses ) 1,344 ) 1,551]
COther property damage ) 1,147 ) 1,151]
COther minor business ) 312 ) 118]
C ) 8,694 ) 8,456 )
(Total direct business ) 115283 ) 101,362 )
Clndirect business - Italy ]

(‘cargo ) 10,106 ) 11,906 )
CMotor third-party liability ) 3,504 ) 4,353]
(Hull ) 3,257 ) 3,591 )
COther minor business ) 591 ) 606]
C ) 17,458 ) 20,457 )
Clndirect business - Abroad ) 113 ) 111)
CTotaI indirect business ) 17,571 ) 20,568)
(Grand total ) 132,854 ) 121,930 )

Note that direct business is entirely Italian and includes all policies issued by permanent establishments abroad, all
located in EU member countries.
To be more specific, they are situated in Belgium and Germany.

Comments on these figures are summarised below:

&1 2016 production is essentially attributable to the “Marine” sector, as in the past.
However, as required by the regulations governing financial statements and having regard for the insurance cover
provided under contract, part of this production has been allocated to non-Marine sectors.
In particular, carrier third-party liability coverage, which comes from the “Cargo” sector with premiums classified to
Motor Third-Party Liability, represents almost all of this sector’s premiums;

‘&\; generally speaking, production for the year shows a considerable increase. This refers to direct business, as indirect
premiums have suffered a setback.

SOLIDAND RELIABLE




The progress in direct business is essentially attributable to the Hulls sector.

Indirect business is mainly constituted by transfers from the parent company UnipolSai Assicurazioni S.p.A.

These figures have been positively affected, although slightly, by the considerable appreciation of the US dollar during the
year (its exchange rate to the euro was 1.0541 at 31 December 2016, compared with 1.0887 at 31 December 2015),
having revalued by around +3.2% against the EU currency during 2016.

In fact, much of our business is written in US dollars, especially in the “Hulls” sector;

&1 premiums of the “Hulls” sector show a significant increase mainly due to the positive effect of the time difference
of policy renewal of important fleets, which are over 12 months, and to coverage of new construction risk for the
“Shipyards” sector.

This increase was helped by the "A—" rating assigned in May 2016 by the leading international rating agency AM Best,
which specializes in the insurance industry. This rating made it possible to recover some of the ground lost in recent years
and to acquire new customers, both in Italy and abroad.

Despite difficult market conditions, the Company managed to maintain its Italian and foreign customer portfolios, also
making appropriate contract changes where necessary, and in some cases increasing its presence in select quality deals.
As usual, production was generated by applying unchanged, strict underwriting policies and by focusing on the retention
of business that is likely to be remunerative;

&9 the “Marine Cargo” sector’s direct premiums are stable with respect to 2015, despite the continuing and still unfavourable
economic situation (especially as regards the domestic component).
In this difficult context, the Company remained true to its policy, by avoiding the assumption of risks that had not
been correctly measured with inadequate premiums, while we continued to analyse individual risks carefully, without
overlooking any technical aspects. Where possible, lost contracts were replaced by new business;

‘&\; direct premiums in the Elementary and TPL Motor sectors as a whole are showing significant changes on the previous year.
As indicated above, these premiums are fed almost exclusively by business from the “Marine” sector;

ﬁ‘; as regards indirect business, where foreign business continues to be insignificant, there has been a generally setback in
its production.
In addition, the indirect business in the Motor third-party liability sector relates entirely to carrier liability business coming
from the Cargo sector;

& indirect premiums from the unrestricted provision of services were not significant, while the related direct premiums
totalled € 39,333 thousand (€ 35,022 thousand in 2015).
These premiums relate solely to the Hulls sector for € 34,489 thousand (€ 30,155 thousand in 2015) and to the Cargo
sector for € 4,844 thousand (€ 4,867 thousand in 2015);

=&\1 a geographical analysis of gross direct and indirect premiums is provided below:

(in thousands of euro) ) 2016 ) 2015 ) 2016) 2015

(e in Italy ) 122495 ) 112,989 )
C- abroad, via permanent establishments located in: )
(" Belgium ) 41%2) 4,684 )
(" Germany ) 5,607 ) 4257 ) 10,359 ) 8,941 )

C ) 132854 ) 121,930 )

Lastly, no new insurance products worthy of mention were launched during the year.
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SOLIDAND RELIABLE

Outward reinsurance

There were no significant changes in the Company's policy regarding reinsurance in 2016.

In general terms, a fairly high percentage of our “Marine” business, especially with reference to the “Hulls" sector,
continues to be placed on a proportional basis with reinsurers, in view of the substantial exposures and often large
sums insured.

Moreover, the residual exposure is usually reduced by stop-loss cover in the event of serious disasters.

The outward reinsurance plan and the reinsurance guidelines for 2016 were approved by a special resolution of the
Board of Directors, as foreseen in IVASS Circular 574D/2005.

Charges related to claims

Charges related to claims in 2016, with comparative figures for 2015, are as follows:

in thousands of euro) ) i ) 2015

(‘Gross claims settled 100,259 ) 130,235 )
(71,765 ) (103,117) )
(1,515) ) (1,020) )
CChange in the gross claims reserve (20,692) ) (34,020))

)
)
)
)
[Change in the claims reserve borne by reinsurers, \ 16,524 ) 31,927 )
J
)
)
)

CCIaims settled borne by reinsurers

CChange net of recoveries

including the balance of portfolio movements

(574) ) (1,607) )

1,277 ) 1,211 )

23514 ) 23,609 )

CNet exchange differences on the incoming claims reserve

CSettIement costs, transferred from the non-technical account

(Expenses related to claims, net of recoveries and reinsurance

The amount of claims settled in 2016, before recoveries from reinsurers and before allocating internal settlement costs,
is summarised below according to the main categories:

(in thousands of euro) Indirect business

Claims paid 86,064 8,408 94,472
( ) ) )

4,164 ) - ) 4,164 )
1,623 ) - ) 1623 )

91,851 ) 8,408 ) 100,259 )

CSettIement costs

CDirect costs

C

N/ N/ N N




With regard to direct business, the following breakdown by sector of claims settled in 2016 is compared with similar
data for the previous year:

(in thousands of euro) ) 2016 ) 2015 ]

(Hulls ) 64,109 ) 90,487 )
(Marine Cargo ) 12392 ) 15,822 )
C ) 76,501 ) 106,309 )
(‘General third-party liability ) 4177 ) 1,375 )
(Motor third-party liability ) 3,073 ) 2,698 )
COther property damage ) 1,284 ) 1,325)
CPecuniary losses ) 1,007 ) 518)
CRolling stock ) 10 ) 511)
CDeposits ) 5 ) 812)
COther minor business ) 7 ) 175)
C ) 9.563 ) 7.415 )
CTotaI direct business ) 86.064 ) 113.724)

Analysis of the above data indicates a significant decrease in direct business claims settled in 2016 compared with
the previous year.
The decrease is mainly attributable to the Hulls sector and is explained below.

In addition, payments in these periods were affected by the marginal appreciation (+3.2%) of the dollar against the euro,
with a closing rate at 31 December 2016 of 1.0541, compared with 1.0887 at 31 December 2015.

An analysis of claims settled for direct business is presented below:

5" for the Hulls sector, the decrease change in the amount of claims settled is due to a number of serious claims settled
during 2015, first and foremost the “Norman Atlantic”, amounting to € 26,538 thousand;

ﬂ', for the Cargo sector, the amount of payments in 2016 went down due to the trend in payments rather than for specific
reasons;

&’ for the other sectors, the increase is correlated to the general Motor third-party liability segment, for which some claims
under third-party mandate were settled for a significant amount taken individually.
Claims relating to carrier third-party cover (from the Cargo sector) represent a significant part of the payments made in
relation to the Motor third-party liability sector.

In addition, with regard to direct Italian business, it is not considered necessary to report the speed of claims settlement in
the elementary and motor sectors (excluding the business deriving from the “Marine” sectors), since the steady reduction
in the related portfolio and the sharp contraction in the numbers concerned mean that this indicator is no longer relevant.
On the other hand, for the Hull and Cargo sectors, no indication of settlement speed is given as it is not considered
representative of the situation in question.
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SALES ORGANISATION

During the year, the distribution organisation did not change, both in Italy and abroad.

In Italy, the distribution network at 31 December 2016 consists of 16 general agents and 198 brokers (15 and 211,
respectively, at 31 December 2015).

Geographically, 77.1% are located in the North (165 intermediaries, compared with 175 at 31 December 2015) and
22.9% in the Centre-South (49 intermediaries, compared with 51 at 31 December 2015).

Abroad, the organisational structure consists of permanent establishments located in Belgium, and Germany.
As in the past, intermediaries (in both Italy and abroad) are coordinated solely from the offices in Genoa.

Acquisition expenses totalled € 23,029 thousand € (€ 21,027 thousand in 2015), up on the previous year due to the
growth in production.

Of these costs, € 18,742 thousand related to direct business (€ 16,163 thousand in 2015) and € 4,287 thousand to
indirect business (€ 4,864 thousand in 2015).

The ratio of commissions paid to third parties for new direct business to the related premium income was 16.2%
(15.9% in 2015).

PERSONNEL AND ADMINISTRATIVE EXPENSES

At 31 December 2016, the Company had 102 employees (101 at 31 December 2015), including 4 executives,
15 middle managers and 83 office staff.
Among them, 47 were on part-time secondments to subsidiaries.

In addition to these, at the same date the staff also included 49 employees in Group companies (49 in 2015) the latter on
secondments (27 full-time and 22 part-time) seconded to the Company principally in the performance of duties related
to the operations of the "Marine Hub".

In addition, there are no freelance collaborators (1 in 2015).

The full time equivalent (FTE) headcount, that is, considering actual working hours, in 2016 was 143 employees (140 in 2015).

After allocating a proportion of personnel expenses and the depreciation of tangible assets to policy acquisition and
claims settlement, administrative expenses amounted to € 6,912 thousand (€ 6,601 thousand in 2015).

PROPERTY AND FINANCIAL MANAGEMENT

During 2016, financial management operated in accordance with the guidelines of the Investment Policy adopted by the
Company, and with the guidelines provided by the Group Investment Committee, maintaining substantially the same
asset allocation.

Transactions were carried out in accordance with the general principles of prudence and enhancement of asset quality
in the medium to long term.

These principles were applied in a way that gave priority to the realization of profitability targets as consistent as possible
with the yield profile of the assets and with the dynamics and characteristics of the liabilities, with a multi-year time profile.

The criteria of investment marketability and prudence have been the guideline for our investment policy, while maintaining
the necessary consistency with the profile of liabilities.
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Financial management has focused on the bond sector, where we increased our exposure to government bonds.
The exposure to equities has slightly increased.

We maintained an adequate cash position in the portfolio to meet the needs of the core business.

Trading on financial markets has been designed to achieve our profitability targets.

At 31 December 2016, the duration of the portfolio is 3.16 years, an increase on the end of 2015 (2.85 years), while
complying with the limits imposed by the Investment Policy.

In the portfolio, which is denominated mainly in euro, there are positions in other currencies for which the exchange rate
risk has not been hedged because of the peculiarities of the core business, which operates mainly in US dollars.

At 31 December 2016 total investments amounted to € 124,984 thousand (€ 116,706 thousand at 31 December 2015),
7.1% up on the previous year.

Details are provided below:

(in thousands of euro) m 31.12.2015

(‘Buildings 18,348 17,690 )
CShares and quotas 150 41 )
((Mutual funds 1,224 1,224 )
103,842 96,345 )

)
)
)
)
68 ) 80 )
)
)
)

CBonds and other fixed-income securities

CLoans

CRestricted deposits with bank

491 491 )
861 835 )
124,984 116,706 )

CDeposits with ceding undertakings

C

Bonds and other fixed-income securities and buildings continue to represent the bulk of total investments (97.8%,
compared with 97.7% at 31 December 2015).

N N N N N N N N

With regard solely to financial investments (excluding those in Group companies), shares and mutual funds invested in
equities represent 1.3% of the total (1.3% at 31 December 2015) due to continuing caution in this area.

The main comments on each type of investment are as follows:

&: buildings have increased in amount as a result of the improvements made and capitalised during the year.
This caption is made up entirely of the commercial property that houses the Company's offices.
A significant proportion of this building is rented to the parent company UnipolSai Assicurazioni S.p.A., while another
part (which is also destined to be leased) is currently undergoing redevelopment;

ﬁ" shares and quotas continue to be insignificant, even if their balance has increased.
It refers to 43,192 shares of the indirect parent company Unipol Gruppo Finanziario S.p.A., for an amount of € 109
thousand, purchased in June 2016 and held to service the “performance share” stock-based compensation plan for the
Company's top managers.
In addition to the above, this item also includes the shares of the affiliate UnipolSai Servizi Consortili S.c.a.r.l., for a total
of € 41 thousand:;

&’ the units in mutual funds (most of them equity-based) are unchanged in amount;

SOLIDAND RELIABLE




5‘\, bonds and other fixed-interest securities increase on the end of the previous year.
A distinct preference for government issues (especially domestic ones).
The portfolio, mainly in euro, includes positions in other currencies (exclusively US Dollars).

These are represented by fixed-income securities, € 72,031 thousand, and variable-income securities, € 31,811 thousand

(€ 52,729 thousand and € 43,616 thousand respectively at 31 December 2015).
The long-term securities have a book value of € 20,577 thousand (€ 5,906 thousand at 31 December 2015).

They are represented by BTPs, having varying maturities between 2024 and 2032, with a carrying value of € 14,607 thousand.
In addition, they comprise € 3,995 thousands of Spanish government bonds and € 1,975 thousand of Portuguese

government bonds.

At the year-end, the total market value of long term securities amounts to € 21,513 thousand.
During the year, long-term securities have not be sold or transferred to other portfolios.

i\? restricted deposits with banks, which consist of cash collateral, did not change in the year-end balance;

3} deposits with ceding undertakings and loans are essentially unchanged.

No use was made of derivatives during the year and there were no derivative contracts outstanding at 31 December

2016 (as at 31 December 2015).

The following subordinated bonds are held at year end:

C Issuer:)

Vodafone Group

) C

lssuer:) Monte dei Paschi

ISIN code:  US92857WAZ32 ISIN code:  1T0005013971
Par value: 1,000,000 USD Par value: 150,000 €
Book value: 877,133 € Book value: 149,782 €
Issue: 26 September 2012 Issue: 17 April 2014
Maturity: 26 September 2022 Maturity: 16 April 2021
Structure:  make whole, up to maturity Structure:  covered bond
C Issuer:) Pfizer Inc. ) C lssuer:) eBay Inc.
ISIN code: ~ US717081DH33 ISIN code:  US278642AE34
Par value: 1,500,000 USD Par value: 1,500,000 USD
Book value: 1,403,359 € Book value: 1,343,970 €
Issue: 3 June 2013 Issue: 24 July 2012
Maturity: 15 June 2023 Maturity: -~ 15 July 2022
Structure:  callable at par up to maturity Structure:  callable at par up to maturity
C /ssuer:) Apple Inc. ]
ISIN code: ~ US037833AK68
Par value: 1,300,000 USD
Book value: 1,184,951 €
Issue: 3 May 2013
Maturity: -~ 3 May 2023
Structure:  callable at par up to maturity
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SOLIDAND RELIABLE

At year-end, the book value of the securities portfolio was € 5,820 thousand lower than its market value at the same date
(€ 7,692 thousand at 31 December 2015).

This unrealised capital gain is related to bonds and other fixed-income securities for € 5,484 thousand (€ 7,200 thousand
at 31 December 2015), to mutual funds for € 304 thousand (€ 492 thousand at 31 December 2015) and to equities for
€ 32 thousand (none at 31 December 2015).

As regards the capital gain on bonds and other fixed income securities, the amount related to investment securities was
€ 936 thousand (€ 1,102 thousand at 31 December 2015).

Additional information can be found in the notes to the financial statements.

Summary data regarding income from property and financial management is shown below for each type of investment,
with comparative figures for the previous year:

(in thousands of euro) ) 2016 ) 2015 ]

CNet profit from:
Cshares ]
Cdividends paid - —]

Cnet gains (losses) on disposals

Cnet write-backs (writedowns)

w

N N ] ]
&
N

C

Cbonds and other fixed-income securities

Cinterest income

Cnet gains (losses) on disposals

Cnet write-backs (writedowns)

C

Cother financial investments

Cbuildings

G
<
N N B N | N |
o
~
N

537
(619)

(82)
3,141

Crental income

Cdepreciation

C

CTotaI income, net

N N | N N
=
2
/

CExpenses

714

8 ) 9)

722 ) 834 )

N
(e
)
ol

N

Coperating expenses

Cinterest expense

N N N N AN AN AN AT N AN AN AN ANA S N A N N N ]
_w
N
N
o

CTotaI expenses

As a whole, investment management produced a result significantly better than that of 2015, in terms of both income
and expenses.

As regards income, bonds obtained the highest return, whereas in terms of expenses, most are attributable to the
property sector.



Further information on the individual types of investment is provided below:
%\1 for equities, with figures that confirm the lack of interest in this type of investment;

& for bonds and other fixed-income securities, there has been a modest increase in profitability during the year, due to:
— no change in accrued interest, given that interest rates have been stable;
— an increase in the trading balance, while protecting the profitability implicit in the existing portfolio;
— a less negative balance of write-downs, net of write-ups.

i\? for other financial investments, the result is immaterial, as in the previous year;

%\1 for buildings, represented exclusively by the property in Genoa, where the head office and the company’s operations are
located, in addition to marginal changes in the overall balance, we would point out the following with regard to just the
portion intended for use by third parties:

— continuing renovations on the ground floor, though they are now at an advanced stage of completion, stepping up
the work so that the property can start earning rent;
— the lease of four floors to the parent company UnipolSai Assicurazioni S.p.A. at current market conditions.

Operating expenses concerned the property sector for € 530 thousand (€ 649 thousand in 2015) and the securities sector
for € 184 thousand (€ 176 thousand in 2015).

Operating expenses of the property sector mainly decrease for lower non-capitalisable extraordinary maintenance (€ 60
thousand, versus € 149 thousand in 2015) and mainly relate to IMU (€ 225 thousand, the same as in 2015).

Interest expense related exclusively to the remuneration of reinsurance deposit accounts.

OWN SHARES, SHARES IN THE PARENT COMPANY
AND ITS SUBSIDIARIES

The Company forms part of the “Unipol Insurance Group” (Register of Insurance Groups, no. 046), which in turn is
subject to the direction and coordination of Unipol Gruppo Finanziario SpA.

This means that your Company is subject to the direction and coordination of Unipol Gruppo Finanziario SpA, pursuant
to arts. 2497 of the Civil Code.

This activity had no effect on the company and its results.

UnipolSai Assicurazioni S.p.A. is the direct parent company, as it holds 94.61% of the share capital of your company.

Having said that, note that the company does not hold, nor has it traded during 2016, any of its own shares or shares in
companies belonging to " Gruppo Assicurativo Unipol, except as indicated below.

In fact, in addition to a marginal investment in UnipolSai Servizi Consortili S.c.r.l. (acquired in previous years), in June
2016 the Company purchased 55,000 ordinary shares of the indirect parent company Unipol Gruppo Finanziario S.p.A.
to service the “performance share” stock-based compensation plan for the Company’s top management.

This plan was approved by the Shareholders’ Meeting of 18 June 2013 and the acquisition was made to implement the
resolution of the Shareholders” Meeting held on 18 April 2016.

Of these Unipol Gruppo Finanziario S.p.A. shares, 43,192 still remain at 31 December.
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INTERCOMPANY TRANSACTIONS

With regard to transactions with related companies, the principal intragroup activities relate to insurance business in the
broadest sense (mainly reinsurance and coinsurance), the management of property and securities, IT services and the
settlement of claims.

As required by art. 2427.22-bis of the Italian Civil Code, it is confirmed that these transactions with related parties (which
are mentioned below with reference to each Group company) have been carried out at normal market terms.

UnipolSai Assicurazioni S.p.A. has been granted mandates to provide internal audit, compliance, risk management
services and actuarial function.
In addition, reinsurance transactions are entered into with this company, in relation to the Marine sector.

Moreover, the following services were received from the parent company UnipolSai Assicurazioni SpA:

3" technical and administrative matters, together with services relating to the management of claims in the “non-Marine”
sectors”;

i} information technology;

5‘; management of personnel and systems;
i‘: purchase of goods;

5‘\1 purchase of non-insurance services;

5’1 management of property;

i‘: management of financial investments.

Your company and the indirect parent company Unipol Gruppo Finanziario S.p.A. have in effect a joint option for the
tax consolidation.

The related agreement involves the transfer to the indirect parent company of the taxation and advances payable in
relation to the Company's taxable income for IRES purposes.

Conversely, the indirect parent company pays over to the Company the amount of any taxes not paid as a result of using
the tax losses, if any, transferred to it by the Company.

We also have reinsurance relationships with the affiliates UnipolRe and UnipolSai Assicurazioni S.p.A.

More specifically, the first case is outward reinsurance, in relation to the elementary and motor sectors, for claims that
took place in years prior to 2005.

With the parent company UnipolSai Assicurazioni S.p.A., on the other hand, we have had active reinsurance relationships
in the “Marine Insurance” sector.

Conversely, the Company provides UnipolSai Assicurazioni S.p.A. with technical, operational and administrative services
in the “Marine Insurance” sector.

The Company receives services from Unipol Banca SAI S.p.A. relating to the bank account maintained with it, as well as
safekeeping of the securities deposited with it.

The amounts relating to transactions and balances with companies belonging to the “Gruppo Assicurativo Unipol” are
disclosed in the notes.

SOLIDAND RELIABLE




With regard to transactions with companies subject to the management and coordination of the indirect parent company
Unipol Gruppo Finanziario S.p.A., we show below a summary of the significant ones, in accordance with the provisions
of the Civil Code, art. 2497-bis, paragraph 5:

Insurance and reinsurance reserve
transact. (in thousands of ewo) ) _pebtors ) Creitors ) remiums ) Claims ) Premiums ) Claims ) Comissors_

(UnipoISai S.p.A (parentcompany))

(Coinsurance trans. ) -)  (6)) -) -) -) - ) -)

Reinsurance trans.
— active ) 2028 ) ~ ) (4294) ) (37,761) ) 16,855 ) (7,948) ) (3,371))

(- passive ) -) -) 8 ) 2 ) (0 ) =) -)

( UnipolSai S.p.A. (parent company) )

Commercial transactions (in thousands of euro)

('services ) 1639 ) (1,001) ) (1,067) ) 1,865 )
(‘personnel on secondment ) 39 ) (1,142 ) (2.233)) 1,131 )
(rental income and expenses ) - ) - ) - ) 537 )

Financial transactions (in thousands of euro)

( Unipol Banca S.p.A. (affiliated company) )
(Bank deposits ) 824 ) - ) (17) ) 12 )
(safekeeping of securities ) - ) (41) ) (81) ) - )

Ficl eations n tosansof e

( Unipol Gruppo Finanziario SpA (ndirect parentcompany))
(tax group arrangements ) 2,584 ) (2,400) ) = ) - )

Key: (...) Crediitors / Costs

PRIVACY POLICY @

The Company has put in place all the required measures to ensure compliance with the obligations imposed by the
legislation on the protection of personal data (Legislative Decree no. 196/2003), in order to ensure the protection and
integrity of the data of customers, employees and anyone else with whom it comes in contact.
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ACTIVITIES TO COMBAT AND PREVENT

INSURANCE FRAUD IN THE AREA

OF THIRD-PARTY LIABILITY ARISING FROM THE USE
OF MOTOR VEHICLES (“TPL MOTOR”)

In the field of fraud prevention and detection, Decree Law 1 of 24 January 2012, converted with amendments into Law
27 of 24 March 2012, resulted in IVASS issuing Regulation 44 of 9 August 2012.
This Regulation requires insurance companies to sent the Authority an annual report containing the information needed
to assess the efficiency of processes, systems and people, in order to ensure the adequacy of the company’s organisation
vis-a-vis the objective of preventing and combating fraud in the TPL Motor sector.

The same Decree Law also provides that insurance companies are required to indicate in the report or in the accompanying
notes to the annual financial statements, and to publish on their websites or other appropriate form of dissemination, an
estimate of the reduction in charges for claims as a result of discovering cases of fraud.

Pursuant to art. 30, paragraph 2, of Decree Law 1/2012, the estimated reduction in charges for claims as a result of
combating fraud is unquantifiable, as no claims were assessed for fraud during the year 2016.
This is also a result of the low number of policies pertaining to the business sector in question.

INFORMATION ON COMPANY RISKS

With regard to the identification, assessment and control of business risks, the company makes use of the work performed
by the risk management function within UnipolSai Assicurazioni S.p.A.

Set out below are additional disclosures to facilitate an assessment of the Company's financial position.

This assessment has been performed in accordance with ISVAP Regulation No. 20 issued in 2008 and Solvency II
legislation.

The control of financial risk is performed by means of periodic monitoring of the key indicators of exposure to interest
rate risk, credit risk, equity risk and liquidity risk.

Interest rate risk

At 31 December 2016, the duration of the class C investment portfolio, an indicator of the Company's exposure to
interest rate risk, amounted to 3.16 years.
With specific reference to the bond portfolio, the duration is equal to 3.35 years (2.85 years at 31 December 2015).

Increase Increase

(‘Government 83.16% ) 311 ) -283,118 ) 1415589 )
(Financial ] 12.25% ) 419 )  -56240 )  -281,201 )
(‘corporate ) 4.60% ) 545 ) -27426 )  -137,131 )
('Bonds ) 100.00% ) 335 )  -366784 ) 1,833,921 )

The table below shows the sensitivity, limited to the bond portfolio, to a parallel shift in yield curves for financial instruments.
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Credit risk

The policy is for the securities portfolio to be invested primarily in investment-grade securities (96.96% of the bond
portfolio, compared with 98.46% at 31 December 2015).
In particular, 9.28% of the bonds are rated double A, 1.22% single A and 86.46% triple B.

Credit risk is monitored by means of the measurement of the sensitivity of the portfolio to changes in the credit spread.

Ratin Caiee Increase Increase Increase
g P 1 bps 10 bps 50 bps

) 9.28% ) 2,930 ) -29298 )  —146,488 )

[A ) 1.22% ) 497 ) -4971 ) 24,857 )
BBB 86.46% 42,725 —427,252 ) -2,136,258

( ) ) 725 ) 25 ) -2.136258 )
NIG 3.04% 2,187 21,869 109,345

( ) ) 187 ) 869 ) 34 )

(‘Bonds ) 10000% )  -48339 )  -483390 ) -2,416,949 )

Equity risk

Equity risk is monitored by analysing the sensitivity of the equity portfolio to fluctuations in equity markets as represented
by sectoral indices.

Shock -10%

(Funds ) 91.42% ) 087 )  -157,53 )
(Finance ) 8.58% ) 119 ) 14,789 )
(Equity ) 100.00% ) 089 ) 172,325 )
Liquidity risk

The construction of the investment portfolio as coverage for reserves is done by giving a preference to highly liquid
financial instruments and by limiting the purchases of securities, for which, due to their specific nature and conditions,
there is no guarantee that they can be sold promptly on fair terms.

From this point of view, the Company constantly monitors cash flow matching between assets and liabilities in order to
limit the need to sell off investments without adequate notice.

SOLVENCY CAPITAL REQUIREMENT
AND ELIGIBLE OWN FUNDS

Solvency Il was introduced in Italy from 1 January 2016 and has profoundly changed the solvency capital requirements,
concentrating them essentially on the risks assumed by the insurance company (or group of insurance companies).
Based on the results at 31 December 2016, the Company has a Solvency Capital Requirement of € 38,536 thousand and
a Minimum Capital Requirement of € 14,144 thousand.

Again on the basis of these results, the Own Funds available to cover them amount to € 65,384 thousand, so the
Company has a cushion in terms of excess capital of € 26,848 thousand.

So, on the basis of the above, at 31 December 2016 the Solvency Il ratio stood at 170.0%.
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OTHER INFORMATION

With regard to the information relating to:

&’ disputes with the Tax Authorities for value-added tax on co-insurance relationships, please refer to Section 12, Part E.2
of the Notes.
Given the importance of this matter, it is worth noting that on 8 March 2017 the Supreme Court filed a long-awaited
judgement, that was well articulated and motivated, which upheld the Company’s argument, enshrining a principle of
law that is favourable to us;

i" significant events subsequent to the year end and the outlook for operations, please read Part D of the Notes to the
financial statements.

Bologna, 14 March 2017

For the Board of Directors
The Chairman
(Fabio Cerchiai)
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BALANGCE SHEETS

STATEMENT OF INCOME

NOTES TO THE FINANCIAL STATEMENTS
ATTACHMENTS




BALANGE SHEETS
AS OF 31 DECEMBER 2016 AND 2015 —

(ASSETS ) 31.12.2016 ) ( 31.12.2015 )
«o
(5. Other deferred costs ) 168 ) ( ) 92)
(I Property )

(1. Property used for business purposes ) 6,252 ) 6,102

(2. Property used by third parties ) 12,09 ) 18348 ) ( 11,588 ) 17,690 )
(€l Investments in group and related companies ) 150 ) ( ) M)
(CInn Other financial investments )

(1. Shares and quotas ) 0) C 0

(2. Mutual fund units ) 1,224 )

(13. Bonds and other fixed-interest securities ) 103,842)

(4. Loans ) 68 )

(6. Restricted deposits with banks ) 491)  105625) ( 491) 98,140 )
(_CIV Deposits with ceding undertakings ) 861) ( ) 835 )
(TOTAL ) 124984) ( ) 116,706 )

ad
(1. Unearned premiums reserve ) 31,051)
((2. Claims payable reserve ) 125969 )  157,020) (147,749 ) 179,299 )
o
("_E.l Receivables arising out of direct insurance )

("1.a Due from policyholders for current premiums ) 42,403 )

("1.b Due from policyholders for premiums relating to prior years ) 3,733)

((2. Due from agents and others intermediaries ) 10214)

(3. Due from insurance companies ) 4,158 )

(4. Due from policyholders and third parties ) 3074) 63582) 0)  57,000)
(_E.l Reinsurance debtors )

(1. Insurance and reinsurance companies ) 4,040 )

((2. Reinsurance intermediaries ) 0) 4040 ) ( 0)  10481)
(EN_Other debtors ) 9761 ) ( ) 9,850 )
(TOTAL ) 11383) ( ) 71331)

o
(" FI Tangible assets )

(1. Furniture and office machine ) 218) 213

(/3. Plant and equipment ) 0) 218) ( 3) 216 )
(_FIl_Cash and cash equivalents )

(1. Bank accounts ) 4,078 )

(2. Cheques and cash ) 4) 4082) ( 1) 7.211)
(_EIV_Other assets )

(1. Temporary reinsurance accounts ) 0) C 0

(2. Other ) 1331) 1331) ( 1732) 1,732)
(TOTAL ) 5631) ( ) 9219)

[ G. )
(1. Interest ) 777) 745
(2. Other ) 13) 790) ( 40) 785 )

SOLIDAND RELIABLE
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(LIABILITIES AND EQUITY ) 31.12.2016 ) ( 31.12.2015 )

[ A. Y CAPITAL AND EQUITY RESERVES

(Al Share capital ) 38000) ( ) 38,000)

( AV Legal reserve ) 1,818) ( ) 1,549 )

(CAVI Reserve for parent company's shares ) 109) ( ) 0)

(AVII Other reserves ) 16,581 ) ( ) 14,631)

(AIX Net profit (loss) for the year ) 6,164 ) ( ) 5,368 )

(TOTAL ) 626712) ( ) 59,548 )
[ B N SUBORDINATEDLIABILTIES  J oMM ) 0

(11. Unearned premiums reserve ) 43,144)

(2. Claims payable reserve ) 199,091 )

(5. Other technical reserves ) 197 )  244202) ( 1,876 ) 265,505 )
o

( 2. Provision for taxation ) 1,469 )

(3. Other provisions ) 0) 1,469 ) ( 50 ) 1,705 )
o [ ) 587
[ G ]

(" G.I Payables arising out of direct insurance )

(1. Due to agents and other intermediaries ) 2,948 )
((2. Due to insurance companies ) 2,551)
(4. Guarantee funds in favour of policyholders ) 0) 5499 ) ( 0) 8,711 )

(" Gl Reinsurance creditors )

(_1. Insurance and reinsurance companies ) 21,43)
((2. Reinsurance intermediaries ) %)  2462) ( 1) 24,958 )

(_G.VII Termination indemnities ) 1,129) ( ) 1,238 )

(_G.VIII Other creditors )

(1. Taxes paid by policyholders ) 477)

(2. Miscellaneous taxes payable ) 780 )

(/3. Due to social security and welfare institutions ) 290 ) 232

(4. Sundry creditors ) 5,665 ) 7212) ( 3,234) 4,758 )
(__GlIX Other liabilities )

(1. Temporary reinsurance accounts ) 0) o)

(2. Commission on premiums to be collected ) 6,789 )

((3. Sundry liabilities ) 15406)  22195) ( 10711)  16,422)

(TOTAL ) 57497) ( ) 56,087)
[ H. ]

(1. Interest ) 0) ( ) 0)

[ ) 383432
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STATEMENT OF INGOME R
FOR THE YEARS ENDED 31 DECEMBER 2016 AND 2015

(1. TECHNICAL ACCOUNT ) 31.12.2016 ) ( 31.12.2015 )

[ 1. X' EARNED PREMIUMS, NET OF REINSURANCE

("a. Gross premiums written ) 132,854)

("b. Outward reinsurance premiums ) (92,214)) (83,410)

(. Change in unearned premium reserve ) 1,166 )

("d. Change in unearned premium reserve carried by reinsurers ) ©22)) 40984 ) ( (6275 )  37,891)

INVESTMENT RETURN TRANSFERRED FROM THE NON-TECHNICAL ACCOUNT ) 143 ) 1,172

[ 3. ] [ ) 2863
o
("a. Claims paid
("aa. Gross amount ) (101,536) ) (131,446)
("bb. (less) ceded to reinsurers ) 71,765 ) (29,771)) (103,117 )  (28,329) )
("b. Change in recoveries, net of reinsurance )
((aa. Gross amount ) 5,515 )
("bb. (less) ceded to reinsurers ) (4,000)) 1515) ( 812)) 1,021)
("c. Changes in claims payable reserve )
((aa. Gross amount ) 22,664)
(bb. (less) ceded to reinsurers ) (17,921)) 4713) ( (36907)) 3,699 )
(TOTAL ) (@23513)) ( ) (23,609) )
o L) (132)]

OPERATING EXPENSES

("a. Aquisition commissions ) (0 712) ) (19,525)

("b. Other acquisition costs ) 317)) (1,503)

(d. Collection commissions ) 1) C 0

("e. Other administrative expenses ) (6,913)) (6,601)

(. Commission and other income from reinsurers ) 19,489 ) (10454)) ( 17,713)  (9,916) )
[ 8. ) OTHER TECNICAL EXPENSES, NET OF REISURANCE ) (183 MM ) (1,4398)
[ 9. ) CHANGE IN OTHER TECHNICAL RESERVES ) GG (82)

UNDERWRITING RESULT iy G 6,749



(llI. NON-TECHNICAL ACCOUNT ) 31.12.2016 )

( 31.12.2015 )

[ 1. ] NET INVESTMENT INCOME

(_a. Income from shares ) 0) 0
("b. Income from other investments )
("aa. Income on properties ) 537 )
(_bb. Income from finanial investments ) 2,691)
(_c. Writebacks ) 61)
("d. Gains on sale of investment ) 667 ) 395% ) ( 456 ) 3,660 )

[ 5. ] CAPITAL AND FINANCIAL CHARGES

("a. Investment management charges and interest expense ) (722)) (834)
("b. Writedowns ) (735) ) (726)
(" c. Losses on sale of investment ) @81) (1,538)) ( (109) ) (1,669) )
[ 6. J INVESTMENT RETURN TRANSFERRED TO THE TECHNICAL ACCOUNT (14 0 ) 1,172
OTHER INCOME YY) GEEEDEYET
@O CEEEES G ) (4263
[ 10. ' EXTRAORDINARY INCOME D G 507
[ 11. ] EXTRAORDINARY EXPENSES 5 G )
NON-TECHNICAL RESULT X G 1,301
PROFIT (LOSS) BEFORE TAXES XD G 8,050
[ 14. ' INCOME TAXES FOR THE YEAR (29 I ) (2682
NET PROFIT (LOSS) FOR THE YEAR T G 5,368
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NOTES TO THE FINANCIAL STATEMENTS

The financial statements for the year ended 31 December 2016 comprise the balance sheet and statement of income,
prepared in accordance with ISVAP Regulation 22 of 4 April 2008, as amended and supplemented by IVASS Instruction no. 53
of 6 December 2016 and these explanatory notes, prepared in compliance with Attachment 2 of the said Regulation.
As required by this Regulation, a statement of changes in financial position is attached to the financial statements.

Following the change in Regulation no. 22 mentioned above, the balance sheet no longer includes memorandum accounts.

The financial statements have been prepared in accordance with Legislative Decree 209 of 7 September 2005, Legislative
Decree 173 of 26 May 1997 (for the parts applicable as of today) and the provisions of IVASS Regulation 22 of 4 April
2008, as amended and supplemented by IVASS Instruction no. 53 of 6 December 2016, as well as current laws.

The financial statements, accompanied by the directors' report on operations, have been audited by PricewaterhouseCoopers
S.p.A., who were appointed as auditors for the period 2013-2021, pursuant to current legislation and the shareholders’
resolution of 28 November 2013.

A statement of changes in financial position is attached to the financial statements.

These notes are organised into the following parts:

m Accounting policies
Balance sheet and statement of income
Other information

In addition, they are accompanied by the Attachments, which form an integral part of the Notes.

NI AN AN

Comparative figures are provided, as required by ISVAP Regulation 22 of 4 April 2008, in order to enhance the clarity
of presentation.

The presentation of these notes follows the division into parts and sections indicated in Attachment 2 of ISVAP Regulation
22 of 4 April 2008, supplying the information required therein.

For simplicity, the comments on the balance sheet and statement of income captions are coded in the same way as
the schedules.

The financial statements have been translated into English from the original version in Italian solely for the convenience
of international readers.

They have been prepared in accordance with the Italian law related to financial statements of insurance companies,
interpreted and integrated by the accounting principles established by the Italian Accounting Profession.

Certain accounting practices applied by the Company that conform with generally accepted accounting principles in Italy
may not conform with generally accepted principles in other countries.

Siat

ASSICURAZIONI




CHANGES IN ACCOUNTING POLICIES

In August 2015, the Council of Ministers approved Decree no. 139/2015 (published in the Official Gazette on 4
September 2015) and Legislative Decree no. 136/2015, which implemented the EU Directive 2013/34/EU (the so-called
“Accounting Directive”), introducing numerous innovations related to the preparation of separate and consolidated
financial statements and applicable to financial statements for years starting from 1 January 2016.

Legislative Decree no. 139/2015, among other things, made a number of substantive changes to the articles of the Italian
Civil Code governing the preparation of financial statements, giving explicit mandate to the OIC to update the national
accounting standards in order to present figures on the economic-financial situation in a more timely and consistent
manner. This also in view of the trend towards international accounting standards (IAS/IFRS).

On 22 December 2016, the Italian Accounting Body (OIC) issued the new set of Italian accounting standards, which
define the criteria for the preparation and measurement of annual and interim financial statements.

The new accounting rules also involve the financial statements of insurance companies, which - as is well-known - are
governed by a special sector requlations.

In fact, Legislative Decree no. 139/2015 amends the provisions of the Civil Code regarding the financial statements as
well as Legislative Decree 173/1997, but limiting the number of changes that are applicable to the insurance industry.

With Instruction 53 of 6 December 2016, IVASS made changes and additions to ISVAP Regulation 22 of 4 April 2008
concerning the instructions and formats for the preparation of financial statements of insurance companies.

Among other things, this Instruction also included the amendments in the field of financial reporting introduced by the
Decree, as well as the changes required by the Code of Private Insurance on harmonization with the Solvency Il rules.

The main changes relate to the general principles for the preparation of financial statements, the recognition of certain
items, the methods of measurement and the information to be provided in the notes and directors’ report.
The main changes dictated by the reform are:

i‘, changes to the balance sheet and statement of income;
a‘; elimination of memorandum accounts from the financial statements and inclusion of their disclosures in the notes;
‘&\, amending and supplementing the information to be presented in the report on operations and in the notes;

a‘; changes in the following recognition/measurement criteria:

— intangible assets: research and advertising costs can no longer be capitalised. Such costs are therefore charged to
the statement of income in the year they are incurred;

— own shares in portfolio: they must be recognised at purchase cost as a reduction of shareholders’ equity, in a specific
caption called “Negative reserve for own shares in portfolio”. This means that a special reserve in shareholders’ equity
that offsets the investments in own shares previously recorded as assets no longer has to be set up.

The differences realised on the sale of own shares should not be recognised in the statement of income, but charged
to an equity account.

The rules regarding the purchase of shares in the parent company have not been changed.

Caption A.VI of shareholders” equity, which also included the reserve for own shares, is now renamed “Reserve for
parent company's shares in portfolio”;

— dividends from subsidiary companies: they can no longer be recorded in the year of maturity, but should only be
recognised when there is a legal right to the dividend, which normally coincides with the date of the Meeting that
approves its distribution.

These innovations did not apply to the financial statements at 31 December 2016.
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ACGOUNTING POLICIES

DESCRIPTION OF ACCOUNTING POLICIES

The accounting policies applied for the preparation of these financial statements are in conformity with applicable laws
and refer to the accounting standards issued by the OIC (ltalian Accounting Board) for interpretation.

The accounting policies are the same as those applied in the previous year.
The various items in the financial statements have been valued on a prudent, going-concern basis.

Moreover, we have borne in mind the economic function of each asset or liability; in other words, substance has been
preferred over form.

The more important accounting policies adopted for the preparation of these financial statements are discussed below:

Start-up and expansion costs and other deferred costs

These are booked at historical cost and systematically reduced by direct amortisation calculated in relation to their
estimated useful lives, which does not exceed five years.

Property

Tangible assets are recorded at purchase cost, including related charges and any revaluation made in accordance with
specific laws. They are shown net of accumulated depreciation.

The carrying value is written down in the event of permanent losses.

The amounts recorded in the financial statements include improvements and conversion costs incurred to increase the
income-earning capacity of property, or prolong its useful life.

Premises used for business purposes directly by the Company or leased to third parties, are systematically depreciated
using rates that reflect their residual useful lives.

Depreciation of wholly-owned property is calculated on the value of the building, net of the value of the land on which
itis built.

Shares, quotas, bonds and other fixed-income securities

LONG-TERM INVESTMENTS

Bonds that the Company intends to keep permanently on its balance sheet are recorded at book value.

Carrying value, determined on a weighted moving-average cost basis, is represented by their purchase or subscription
cost. It is adjusted or integrated to take account of the amount accrued in the year relating to the negative or positive
difference between the redemption value and the purchase cost, with separate disclosure of the amount accrued relating
to any issue or trading discounts.

Investments in unlisted companies held as long-term investments are booked at purchase cost, determined on a weighted
moving-average basis.

The carrying value is written down in the event of permanent losses.

Original cost is reinstated in future accounting periods if the reasons for any writedowns cease to apply.

SHORT-TERM INVESTMENTS

These are stated at the lower of carrying or market value.

Carrying value, determined on a weighted moving-average cost basis, is represented by their purchase or subscription
cost, as adjusted in the case of bonds and other fixed-income securities by the accrued net issue discount.

Original cost is reinstated in future accounting periods if the reasons for any writedowns cease to apply.

The market value of securities listed on organised markets is determined as the simple average of stock market prices
struck during the last month of the year.
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For securities not listed on organised markets, market value is determined with reference to their estimated realisable
value considering the market value of listed securities with similar characteristics or, otherwise, using objective criteria
applied on a consistent basis.

Repurchase agreements

Transactions involving the purchase or sale of securities with an obligation to return them after a certain period of time
(so-called "repurchase agreements” or “reverse repurchase agreements” - “repos” for short) are booked by disclosing
the spot value of the securities bought under " Other financial investments” and maintaining the assets involved in the
transactions in the balance sheet of the seller.

The proceeds of such transactions are booked on an accruals basis.

Debtors

These are stated at their estimated realisable value, as provided for by Legislative Decree no. 173/1997, article 16,
paragraph 9.
They are shown net of a provision for bad and doubtful accounts.

Tangible assets

Tangible assets are recorded at purchase cost, including related charges, and depreciated on a systematic basis using
rates that reflect their residual useful lives.
They are stated net of accumulated depreciation.

Accruals and deferrals

Accruals and deferrals are calculated in order to match costs and revenues that refer to more than one year in the
accounting periods to which they relate.

Unearned premiums reserve

This includes the apportioned premiums reserve and the provision for unexpired risks, if applicable.

These are calculated together, in accordance with Attachment 15 of ISVAP Regulation 22 dated 4 April 2008, to cover
the cost of accidents and the related expenses that will occur after year-end, to the extent of the cover provided by the
premiums paid by policyholders.

DIRECT BUSINESS

The apportioned premiums reserve is calculated on a detailed, accruals basis considering the gross premiums recorded
net of acquisition commissions and other costs directly attributable to the acquisition.

This reserve includes specific provisions required by law to cover risks of a particular nature (such as bond insurance, hail
and other natural disasters, and those relating to nuclear energy).

In limited cases, with reference to certain premiums accepted by the foreign branches, the accruals basis is applied using
inductive systems that are considered to produce essentially the same result.

The reserve for unexpired risks is determined, segment by segment, to cover the risks outstanding after year-end in
cases where estimated indemnities and expenses deriving from contracts written before the year-end exceed any related
unearned premiums and premiums to be collected. As required by Attachment 15 of ISVAP Regulation 22 dated 4
April 2008, the related calculation is based on the ratio of claims to current generation premiums (net of acquisition
commission and other directly attributable acquisition costs), compared with the same ratio in previous years.

The share of the apportioned premiums reserve and the reserve for unexpired risks borne by reinsurers in relation to the
Hull, Cargo and Motor third-party liability segments is determined on a detailed accruals basis.

With regard to the other segments, this share is determined by applying to the related reserves the ratio of premiums
transferred to reinsurers (net of excess-of-loss transfers) to the gross premiums written on direct business.



INDIRECT BUSINESS

The apportioned premiums reserve is calculated on an accruals basis with reference to related communications received
from reinsurers. If reinsurers do not provide sufficient information for this method to be applied, an overall approach
is taken.

The general principle of sufficiency required by Attachment 15 of ISVAP Regulation 22 dated 4 April 2008 is applied in
every case.

The reserve for outstanding risks is determined using criteria similar to those employed for direct business.

The share of the unearned premiums reserve carried by reinsurers is determined by applying to this reserve the ratio of
premiums transferred to reinsurers to the premiums written on indirect business.

Claims payable reserve

This comprises the reserve for accidents already reported and the reserve for accidents that have occurred, but which
have not yet been reported.

These are calculated together, in accordance with Attachment 15 of ISVAP Regulation 22 dated 4 April 2008, to cover
the cost of accidents that took place in the current or prior years (regardless of the date of the claim) but which have not
yet been settled, together with the related direct and indirect settlement costs.

DIRECT BUSINESS

The claims payable reserve is determined on a prudent basis considering all claims not yet settled at year-end, applying
objective criteria and taking into account for each segment all foreseeable future charges (using available historical
data and considering the specific characteristics of each company), in order to cover a reasonable estimate of all
outstanding commitments.

For this reason, the reserve also includes an estimate of accidents that have occurred, but which have not yet been
reported at year-end.

The share of the claims payable reserve carried by reinsurers is determined on the basis of the estimated amount
recoverable, taking into account the related contractual agreements.

INDIRECT BUSINESS

This is determined on the basis of communications from reinsurers or, if unavailable or insufficient, using an inductive
approach that takes historical experience into account.

The share of the claims payable reserve carried by reinsurers is determined using the criteria described for direct business.

Equalisation reserve

The reserve for natural disasters, which has been set up to offset the trend in claims over time, and the compensation
reserve of the credit insurance business, designed to cover any negative technical balance retained at the end of each year,
have been determined on the basis of the criteria laid down in Attachment 15 of ISVAP Regulation 22 dated 4 April 2008.

Provisions for risks and charges

These provisions cover known or likely charges, whose timing and extent cannot be determined at year-end.
Provisions reflect the best possible estimates, based on the information available.

Creditors

These are stated at their nominal value.

Termination indemnities

This reserve reflects the Company’s liability to all employees, pursuant to Art. 2120 of the Italian Civil Code and current
labour contracts, taking into account their length of service at year-end and their remuneration.
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Premiums

Gross premiums include all amounts earned during the year on insurance contracts, whatever their collection date.
They are booked net of related taxes and duties collected from policyholders and technical cancellations of securities
issued during the year.

Direct business premiums include apportioned premiums for the Hulls and related third-party liability businesses.

The accruals basis is applied by provisions to the reserve for unearned premiums.

Claims

The gross value of claims includes sums paid for direct and indirect business in settlement and as claim settlement
expenses.

The latter, in particular, include personnel costs and the depreciation and amortisation of the tangible and intangible
assets used in the management of claims.

Interest and other costs and revenues

These are booked on an accruals basis.

Dividends

Dividends are recorded when collected.

Income taxes

Income taxes are provided on the basis of an estimate of taxable income made in accordance with current tax laws,
taking account of any tax losses carried forward and costs disallowed for fiscal purposes.

When timing differences arise (deductible or taxed) between the results for the year and taxable income for corporate
income tax purposes, the related taxation is allocated to other liabilities or assets using the tax rate expected at the time
the differences reverse.

Deferred tax assets are only recorded if it is reasonably certain that they will be recovered in the future.

Translation of foreign currency balances

Foreign currency balances are recorded by means of a multicurrency accounting system.

Foreign currency balances (excluding non-current assets) are shown in the financial statements after they have been
translated into the functional currency (euro) using year-end exchange rates.

The effects of translation are recorded in the statement of income as either “Other income” or “Other expense”,
depending on whether they give rise to a gain or a loss.

When the financial statements are approved and the results allocated, any net profits deriving from this translation
represent an unrealised gain and are transferred to a non-distributable reserve until they are realised, pursuant to article
2426, paragraph 8 of the ltalian Civil Code.



Exchange rates used

The exchange rates applied for the translation to euro of the principal currencies used by the company are reported
below (determined with reference to the official rates at 31 December each year), together with the percentage changes
with respect to the prior year:

Exchange rate against the euro 31.12.2016 31.12.2015 Change %

(s Dollar ) 1.0541 ) 1.0887 ) 3.2)
(‘Swiss Franc ) 1.0739 ) 1.0835 ) 19 )
(British pound ) 0.8562 ) 0.7379 ) 58 )
(Japanese Yen ) 123.40 ) 131.07 ) 9.7 )
Functional currency

All amounts shown in the financial statements are expressed in Euro (€), without decimals.
The only exception to this are the figures shown in the Notes to the financial statements and in the Attachments, which
are expressed in thousands of euro, with the roundings envisaged in art. 4 of ISVAP Regulation 22 of 4 April 2008.

The above accounting policies are the same as those applied in the previous year.

Exemptions pursuant to Art. 2423, paragraph 4, of the Civil Code

No exemptions have been taken in accordance with the article in question.

TAX ADJUSTMENTS AND PROVISIONS

As envisaged under current regulations, no adjustments and/or provisions have been recorded solely for tax purposes.
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BALANCE SHEET
AND STATEMENT OF INCOME

Balance Sheet-ASSETS

INTANGIBLE ASSETS (CAPTION B) Csections )

B. “Intangible assets”, which will all benefit future years, amount to € 168 thousand (€ 92 thousand at 31 December
2015) and comprise:

(in thousands of euro) 31.12.2016 31.12.2015

CS. Other deferred costs ) 168 ) 92 ) 76 )

Attachment 4 shows the changes during the year in the above caption, being additions of € 124 thousand and
amortisation for the year of € 48 thousand.

B.5 “Other deferred costs” refer solely to software, which have a useful life of several years, for the residual portion
yet to be amortised.

They are stated net of the direct amortisation charge accumulated at year-end.

INVESTMENTS (CAPTION C) Csecrionz )

C. “Investments” total € 124,984 thousand (€ 116,706 thousand at 31 December 2015) and comprise:

(in thousands of euro) 31.12.2016 31.12.2015

(" 1. Property ) 18,348 ) 17,690 ) 658 )
C Il Investments in group and related companies ) 150 ) 41 ) 109]
(. Other financial investments ) 105,625 ) 98,140 ) 7,485 )
C IV. Deposits with reinsurers ) 861 ) 835 ) 26 )
C ) 124,984 ) 116,706 ) 8,278 )

C.I “Property” amounts to € 18,348 thousand (€ 17,690 thousand at 31 December 2015) and comprises:

) 31.12.2016 31.12.2015

O. Property used for business purposes ) 6,252 ) 6,102 ) 150]
CZ. Property used by third parties ) 12,096 ) 1 1,588) 508]

C ) 18,348 ) 17,690 ) 658 )

These are shown net of accumulated depreciation at 31 December 2016, amounting to € 5,945 thousand (€ 5,326
thousand at 31 December 2015).
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SOLIDAND RELIABLE

The related depreciation charge for the year (€ 619 thousand) is calculated at 3% per year and starts when the property
is available and ready for use.

The buildings concerned are considered to be long-term assets as the company intends to hold them over time as a
stable investment.

Attachment 4 shows the changes during the year in the above caption.

At 31 December 2016, the market value of the above property was estimated to be € 26,920 thousand (€ 26,032
thousand at 31 December 2015).

Market value was determined in accordance with the rules laid down by ISVAP Regulation 22, articles from 16 to 20.
This represents the price at which each property could be sold, at the time of the valuation, by private contract between
a seller and a purchaser, assuming that the sale takes place on normal terms and, for property leased to third parties,
taking into account the lease instalments and the expiry date of the contract.

The above market value has been determined on the basis of a separate valuation for each building, as shown in
the appraisal prepared by an independent expert, bearing in mind the characteristics and income-earning capacity of
each property.

The value of property still owned by the Company was not restated under revaluation laws in previous years.

Property is not mortgaged.

C.I.1 "Property used for business purposes” relates entirely to part of the building situated at Via V Dicembre 3,
Genoa, where the Company's headquarters are located.

This increased by € 444 thousand due to work done in the year on improvements and renovation and decreased by €
294 thousand due to depreciation

C.1.2 “Property used by third parties” are only for business purposes and include a portion of the building situation
at via V Dicembre 3, Genoa.

This increased by € 833 thousand due to work done in the year on improvements and renovation and decreased by
€ 325 thousand due to depreciation.

Rentals and the related expenses received (only the Parent Company UnipolSai Assicurazioni S.p.A.) amount to € 369
thousand and € 168 thousand respectively.

No property is subject to finance leasing contracts.

C.Il “Investments in group and other companies” amount to € 150 thousand (€ 41 thousand at 31 December 2015),
an increase of € 109 thousand.

They consist solely of quotas.

C.II.1 “Shares and quotas” comprise:

(in thousands of euro) 31.12.2016 m

(a) parent companies

(b) subsidiary companies

Cc) related companies

Ce) other

C

N N NGl N B NI
~
(e)
N
~
o
N
|
/




The increase in relation to parent companies refers to the purchase of 55,000 ordinary shares of the indirect parent
company Unipol Gruppo Finanziario S.p.A.

This purchase was made during the year for future use as part of the performance share stock-based compensation plan
for managers of the company.

Subsequently, 11,808 shares were assigned to management, making a capital gain of € 3 thousand.

There are still 43,192 shares, whose book value is € 32 thousand lower than their market value at the reporting date.

These investments, with the exception of the indirect parent company’s shares referred to above, are considered to be
long-term assets as the company intends to hold them over time as a stable investment.

The definition of related companies makes reference to Art. 5.1.c) of Decree 173 of 26 May 1997.
The definition of subsidiary and associated companies makes reference to art. 2359 of the Italian Civil Code.
“QOther” companies mean equity investments as defined in Art. 4.2 of Decree 173 of 26 May 1997.

Attachments 5 and 7 summarise and analyse the changes in this caption during the year.

General information on equity investments is provided in Attachment 6.

C.III "Other financial investments” amount to € 105,625 thousand (€ 98,140 thousand at 31 December 2015) and
comprise:

(2. Mutual fund units 1,224 ) 1,224 ) -)
103,842 ) 96,345 ) 7,497 )
68 ) 80 ) (12) )
491 ) 491 ) -)

105,625 ) 98,140 ) 7.485 )

C3. Bonds and other fixed-income securities

C4. Loans

CG. Restricted deposits with banks

C

As indicated in Attachment 8, the above financial investments are all considered to be short term, with the exception
of certain listed government bonds that have been allocated to long-term investments.

(in thousands of euro) Market value

N N N N N

('BTP 1° March 2030 - 3,5% ) 2,000 ) 2,040 ) 2,300 )
('BTP 11 April 2024 - 0,4% ) 6,500 ) 6426 ) 6.486 )
((BTP 1° June 2025 - 1,5% ) 1,500 ) 1,494 ) 1,484 )
((BTP 1° March 2024 - 4,5% ) 3,000 ) 2,998 ) 3.642 )
('BTP 15 September 2032 — 1,25% ) 1,500 ) 1,649 ) 1,555 )
('Spain 30 November 2030 - 1,0% ) 4,000 ) 3,995 ) 4,182 )
("Portugal 21 July 2026 - 2,875% ) 2,000 ) 1,975 ) 1,864 )

C ) ) 20,577 ) 21,513 )

Attachment 8 also compares the book value of each type of investment with its market value. The latter was determined
on the basis described in Part A, Section 1, to which reference is made.
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SOLIDAND RELIABLE

As shown in this Attachment, the book value at 31 December 2016 of “Other financial investments” is € 5,820 thousand
(€ 7,692 thousand at 31 December 2015) lower than their market value at that date.

The changes in “Mutual fund units” and “Bonds and other fixed-income securities” during the year are analysed below:

(in thousands of euro) Mutual fund Bonds and other
unit fixed-income securities

COpening balance 1,224 ) 96,345 )
CPurchases —) 49,138 ]
CWritebacks —) 61 ]

-) 170 )

Clssue discounts and trading

CGains on redemption

CLosses on redemption

CSaIes and reimbursements

CAdjustments

CExchange differences

N/ N/ N N N N | N N N N/
|
N
|
N

Cclosing balance

C.I11.2 “Mutual fund units” comprise open-end funds invested in shares.

Their book value is € 304 thousand (€ 492 thousand at 31 December 2015) lower than their year-end market value.

C.II1.3 “Bonds and other fixed-income securities” consist of:

(in thousands of euro) 31.12.2016 31.12.2015

(‘a) Listed shares ) 103,835 ) 96,335 ) 7,500 )
(b) Unlisted ) 7) 10 ) 3))
C ) 103,842 ) 96,345 ) 7,497 )

Their book value is € 5,484 thousand (€ 7,200 thousand at 31 December 2015) lower than their year-end market value.
This unrealised capital gain relates to long term securities for, € 936 thousand (€ 1,102 thousand at 31 December 2015).

“Bonds and other fixed-income securities” denominated in euro total € 92,615 thousand, while those in other
currencies (exclusively US dollars) amount to € 11,227 thousand (€ 85,500 thousand and € 10,845 thousand at
31 December 2015).

They comprise investments earning interest at fixed rates, € 72,031 thousand, and floating rates, € 31,811 thousand
(€ 52,729 thousand and € 43,616 thousand at 31 December 2015).

As for listed "Bonds and other fixed-income securities”, government and corporate securities amount to € 87,017
thousand and € 16,825 thousand, respectively (€ 80,848 thousand and € 15,487 thousand).

The issue discounts booked to the statement of income relating to this caption are positive for € 141 thousand and
negative for € 6 thousand, while positive and negative trading discounts amount to € 99 thousand and € 64 thousand.



An analysis of significant positions by issuer is presented below, it being understood that all of the securities shown here
are listed on regulated markets:

Amount
(in thousands of euro)

(taly ) 69,128 )
(Spain ) 4,992 )
CFrance ) 4,004 ]
CCassa Depositi e Prestiti ) 1,991 ]
CPortugaI ) 1,975 ]
(‘Comunidad Madrid ) 1,940 )
(usa ) 1,421 )
CGoldman Sachs ) 1,418 ]
CPfizer Inc. ) 1,403 ]
(‘Barclays Plc ) 1,360 )
(eBay Inc. ) 1,344 )
CAppIe Inc. ) 1,185 ]
CBank of America ) 1,135 ]
(chile ) 1,093 )

Note that the bonds and other fixed-income securities have been measured without recourse to the option (provided for
by ISVAP Regulation 43 of 12 July 2012) to measure them at other than market value at 31 December 2016.

C.IL4 “Loans” relate to loans granted to employees.

The changes during the year are shown in Attachment 10.

C.II1.6 “Restricted deposits with banks” relates exclusively to a restricted deposit (without deadline) that has been
provided as security on our behalf and for the same amount by a bank in connection with domestic insurance business.

The changes during the year are shown in Attachment 10.

C.IV “Deposits with ceding undertakings” amount to € 861 thousand (€ 835 thousand at 31 December 2015) and
have increased by € 26 thousand.

These solely comprise cash deposits held by reinsurers on the basis of contractual terms regarding their reinsurance risks.

Deposits with ceding undertakings were not written down at any time during the year.
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TECHNICAL RESERVES CARRIED BY REINSURERS
(CAPTION D BIS)

D.bis. “Technical reserves carried by reinsurers” amount to € 157,020 thousand (€ 179,298 thousand at 31 December
2015) and consist of:

(in thousands of euro) 31.12.2016 31.12.2015

O. Unearned premiums reserve ) 31,051 ) 31,550) (499))
CZ. Claims payable reserve ) 125,969 ) 147,748) (21,779))
C ) 157,020 ) 179,298 ) (22,278) )

The changes in this caption are the same as though affecting “Technical reserves”.
Accordingly, reference is made to Section 10 for the related discussion.

The amount of technical reserves carried by the parent company UnipolSai Assicurazioni S.p.A. amount to € 30 thousand,
of which € 22 thousand by way of claims payable reserve and € 8 thousand by way of unearned premiums reserve.

DEBTORS (CAPTION B)

E. “Debtors” total € 77,383 thousand (€ 77,331 thousand at 31 December 2015) and comprise:

(in thousands of euro) 31.12.2016 31.12.2015

(" 1. Receivables arising out of direct insurance ) 63,582 ) 57,000 ) 6,582 )
(11, Reinsurance debtors ) 4,040 ) 10,481 ) (6,441) )
(1. Others debtors ) 9,761 ) 9,850 ) (89) )
C ) 77,383 ) 77,331 ) 52 )
E.l “Receivables arising out of direct insurance” amount to € 63,582 thousand (€ 57,000 thousand at 31 December
2015) and are due from:

O .a Due from policyholders for current premiums ) 42,403 ) 39,595) 2,808)
[1 .b' Due from policyholders for premiums \ 3,733 ) 2,565) 1,168)

relating to prior years I

CZ. Due from agents and other intermediaries ) 10,214 ) 8,663) 1,551 )
C3. Due from insurance companies ) 4,158 ) 6,177) (2,019))
C4. Due from policyholders and third parties ) 3,074 ) —) 3,074)
C ) 63,582 ) 57,000 ) 6,582 )

SOLIDAND RELIABLE




E.I.1 “Due from policyholders” for current and prior year premiums amount in total to € 46,136 thousand (€ 42,160
thousand at 31 December 2015) and are shown net of the related provision for doubtful accounts, which amounts to
€ 978 thousand (€ 852 thousand at 31 December 2015).

“Due from policyholders” were written down by € 321 thousand during the year, given that they were considered
uncollectable after an analytical valuation; this writedown was charged to “Other technical expenses, net of reinsurance”
in the statement of income.

At the same time, the provision for doubtful accounts was reduced by € 195 thousand as a result of changes in estimates;
this amount was charged against “Other technical expenses, net of reinsurance” in the statement of income.

These receivables include € 25,764 thousand in premium instalments not yet due for the Hull and related third-party
liability segments (€ 24,213 thousand at 31 December 2015).

E.l.2 “Due from agents and other intermediaries” are stated net of a writedown of € 12 thousand (€ 12 thousand
at 31 December 2015).

“Due from agents and other intermediaries” were not written down during the year, after an analytical valuation.

These debtors were mostly settled during the early months of the following year.

E.l.3 “Due from insurance companies” relate to current account deposits to secure co-insurance and services performed.
These are shown net of a provision of € 901 thousand (€ 1,059 thousand at 31 December 2015).

“Due from insurance companies” were written down during the year by € 10 thousand, given that they were considered
uncollectible after a general valuation; the writedown was charged to the statement of income under “Other expenses”.

At the same time, the provision for doubtful accounts was reduced by € 168 thousand as a result of changes in estimates;
this amount was charged to “Other income” in the statement of income.

This balance does not include any amounts due from the parent company UnipolSai Assicurazioni S.p.A. or subsidiaries.

E.l.4. “Due from policyholders and third parties” refer to reimbursements of claims paid mainly relating to Hulls for
€ 2,299 thousand, Cargo for € 365 thousand and Pecuniary losses for € 334 thousand.

This is a new caption, created as a result of refining the process for handling reimbursements, which came into full
force in 2016.

It takes into account the estimated recovery value of each reimbursement.
The portion to be transferred to reinsurers has been recorded under “Other liabilities”.

E.Il “Reinsurance debtors” amount to € 4,040 thousand (€ 10,481 thousand at 31 December 2015) and are due from:

(in thousands of euro) 31.12.2016 m

O. Insurance and reinsurance companies ) 4,040 ] 10,481 ) (6,441))

CZ. Reinsurance intermediaries ) = ] - ) - )
( ) 4,040 ) 10481 ) (6,441) )
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SOLIDAND RELIABLE

E.II.1 Reinsurance receivables from “Insurance and reinsurance companies” are stated net of a provision of € 1,403
thousand (€ 1,800 thousand at 31 December 2015) which relates solely to reinsurance current accounts.

The significant decrease that took place in the balance is primarily attributable to more timely payments by reinsurers
compared with the previous year.

During the year, having carried out a general assessment of doubtful accounts, analytical writedowns were made of € 551
thousand charged to the statement of income under “Other expenses”.

At the same time, the provision for doubtful accounts was reduced by € 154 thousand as a result of changes in estimates;
this amount was charged to “Other income” in the statement of income.

These receivables include an amount of € 2,028 thousand due from UnipolSai Assicurazioni S.p.A. for active reinsurance.

E.Il.2 “Receivables due from reinsurance intermediaries” show a zero balance.
This item includes the direct business with them and has not been written down (as at 31 December 2015).

E.lll “Other debtors” amount to € 9,761 thousand (€ 9,850 thousand at 31 December 2015). Their main components
are shown below:

CAmounts due from the indirect parent company 2,584 ) 1,795 ] 789 )
2572 ) 2,941 ) (369) )
2,104 ) 1,800 ) 304 )

CAmounts due from the Tax Authorities

Amounts due from tax authorities
for disputed tax claim

522 ) 1,260 ) (738) )
51 ) -) 51 )
34 ) -) 34 )

(‘Other debtors 215 ) 127 ) 88 )

C ) 9,761 ) 9,850 ) (89) )

These receivables were not written down during the year, nor were any provisions for doubtful accounts recorded in the
past, since there were no reasons for doing so.

CDeposits with clearing houses

CAdvances to suppliers

CDue from related companies

)
)
)
J
CAmounts due from the parent company ) 1,679 ) 1,927 ] (248) )
)
)
)
)

The amounts due from the indirect parent company Unipol Gruppo Finanziario S.p.A. arise from the national tax
consolidation and include:

® 2,094 thousand of IRES advances paid during the year;

e 440 thousand attributable to a tax rebate claim filed in February 2013 for the excess IRES paid during the period 2007
to 2010 because of the non-deductibility of IRAP on personnel;

e 45 thousand, of higher IRAP paid in previous years, the reimbursement of which was requested in 2009;
e 5 thousand, of withholding tax paid.

Note that, for 2015-2017, the Group tax regime is headed up by Unipol Gruppo Finanziario S.p.A., the indirect
parent company.



Amounts due from tax authorities all refer to the Italian tax authorities.
They relate to:

e the tax advance on insurance policies of € 1,492 thousand paid in May 2016.
From February 2016, this advance was partially used to offset the tax bill due for the previous month;

* 1,064 thousand direct taxes (including € 740 thousand due to be reimbursed and € 324 thousand of IRAP advances
paid during 2016);

e 14 thousand relating to government concession taxes (also due to be reimbursed);
e 2 thousand of excess contributions paid to the National Health Service in 2007.

Since the Company is a member of the domestic tax group, it has transferred its tax credits to the indirect parent company
Unipol Gruppo Finanziario S.p.A. to be deducted from the Group tax liability. The amount concerned, € 2,584 thousand,
has therefore been reclassified to the caption described below.

The receivable from the Tax Authorities for disputed tax claim concerns indirect taxes on coinsurance and is related to
the amount paid:

e in July 2010, for € 1,639 thousand to settle a tax demand issued by the Tax Authorities, following an unfavourable
sentence issued by the Liguria Regional Tax Commission for the 2003 tax year;

e in August 2012, for € 161 thousand, to settle a tax demand issued by the Tax Authorities for the 2006 tax year, which
was audited by the Tax Police in 2009;

e in December 2016 for € 304 thousand, to settle a notice of assessment issued by the Tax Authorities for the 2010 tax
year, which was audited by them in 2014.

In this regard, as more fully described under point E.2 of Section 12 below, it is worth noting that on 8 March 2017 the
Supreme Court filed a long-awaited judgement, that was well articulated and motivated, which upheld the Company’s
argument, enshrining a principle of law that is favourable to us.

The amounts due from the parent company, UnipolSai Assicurazioni S.p.A. refer to operating costs incurred on behalf of
that company and therefore recharged to it.
They relate to services provided to it (€ 1,640 thousand) and personnel on secondment (€ 39 thousand).

Deposits with clearing houses refer solely to deposits made in France to Cesam - Comité d'Etudes et des Services des
Assureurs Maritimes et Transports, in the ordinary course of business.

Due from related companies refer to staff seconded to Pronto Assistance S.p.A. (€ 17 thousand), Incontra Assicurazioni
S.p.A. (€ 11 thousand) and BIM Vita S.p.A. (€ 6 thousand).

OTHER ASSETS (CAPTION F)

F. "Other assets” total € 5,631 thousand (€ 9,218 thousand at 31 December 2015) and comprise:

C . Tangible assets ) 218 ] 215 ) 3 )
CII. Cash and cash equivalents ) 4,082 ] 7,271 ) (3,189))
D)
)

(V. Other assets 1,331 ) 1,732 ) (401) )
C 5631 ) 9.218 ) (3.587) )
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SOLIDAND RELIABLE

F.l “Tangible assets” of € 218 thousand, are stated net of accumulated depreciation at year-end of € 1,915 thousand,
as analysed below:

(in thousands of euro) Accumulated Book value
depreciation

) 1,914 ) (1,69) ) 218 )
CZ. Publicly registered assets ) 15 ) (15) ) - )
)

C3. Plant and equipment 204 ) (204) ) - )

C ) 2,133 ) (1,915) ) 218 )

These are considered to be long-term tangible assets forming part of the Company’s permanent structure. The movements
in their gross book value during the year were as follows:

(in thousands of euro) 31.12.2015 31.12.2016
O Furniture and office machines 1 846) 68) - ) 1,914 )
CZ. Publicly registered assets ) 15) —) - ) 15 )
C3. Plant and equipment ) 203 ) —) - ) 203 )
C ) 2,065 ) 68 ) -) 2,133 )

Accumulated depreciation amounts to € 1,915 thousand (€ 1,850 thousand at 2015). During the year it increased
by € 65 thousand due to the depreciation charge of the year, whereas there was no decrease for the disposal of assets.

O Furniture and office machines

The following table sets out the rates of depreciation rates used for each class of assets:

Cfurniture ) 12 )
Cfixtures ) 15 )
Coffice machines ) 20 )
Cequipment ) 15 )
Gnternal communication equipment ) 25 )
Cpublicly registered assets ) 25 )

These rates have been applied taking into account the year in which the asset is available and ready for use, also in
compliance with current tax law.

No accelerated or advance depreciation has been provided.



F.Il “Cash and cash equivalents” amount to € 4,082 thousand (€ 7,271 thousand at 31 December 2015) and consist of:

R ) 31.12.2016 31.12.2015

(1. Bank accounts ) 4,078 ) 7,270 ) (3.192) )

CZ. Cheques and cash ) 4 ) 1 ) 3 ]
C ) 4,082 ) 7.271 ) (3.189) )

F.II.1 “Bank accounts” include demand deposits and time deposits of less than 15 days.
These amounts include interest income accrued up to year-end.

Bank deposits at Unipol Banca S.p.A. (a related company) amounted to € 824 thousand.

F.IV “Other assets” amount to € 1,331 thousand (€ 1,732 thousand at 31 December 2015) and consist of:

(‘2. Other ) 1,331 ) 1,732 ) (401) )
C ) 1331 ) 1,732 ) (401) )

F.IV.2 The main items included in "Other" are detailed below:

CDeferred tax assets ) 1,220 ) 1,502 ) (282) ]
COther assets ) 11 ) 230) (1 19)]
C ) 1331 ) 1,732 ) (401) )

Deferred tax assets derive from temporary differences between the result reported in the financial statements and taxable
income for IRES and IRAP purposes. The recovery of these timing differences against future taxable income is deemed to
be reasonably likely.

They are mainly attributable to the taxed provision for doubtful accounts (in particular, for receivables from insurance and
reinsurance companies) and the change in the provision for net long-term claims outstanding.

The balance was determined using the tax rates that are expected to apply in the year when the related timing differences
reverse. The tax rates used for IRES and IRAP were 24.00% (effective from 1 January 2017, lower than the 27.50%
applied up to that date) and 6.82% respectively.

Deferred tax assets were fully recognised in prior years.

Other assets mainly include the temporary accounting contra-entry for settlements recharged to us by other insurance
companies under co-insurance relationships, waiting for supporting documentation or to be reversed.

Balances relating to such claims are recorded as amounts due to these companies or in the claims payable reserve, as
the case may be.
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PREPAYMENTS AND ACCRUED INCOME (CAPTION G)

G. “Prepayments and accrued income” amount to € 791 thousand (€ 786 thousand at 31 December 2015) and comprise:

(in thousands of euro) 31.12.2016 31.12.2015

(1. Interest ) 777 ) 745 ) 32)
CZ. Rents ) 2 ) _) 2)
(3. Other ) 12 ) M) (29) )
C ) 791 ) 786 ) 5 )

They are analysed as follows:

O. Interest ) 177 ) - ) 177 )
(3. Other ) -) 14 ) 14)
C ) 777 ) 14 ) 791 )

Accrued interest income solely concerns bonds and other fixed-income securities.

Other prepayments not for interest are for subscriptions to publications (€ 11 thousand) and insurance premiums
(€ 3 thousand).

No accrued income or prepayments have a duration of more than five years, or more than one year.

SOLIDAND RELIABLE




Balance Sheet - LIABILITIES AND EQUITY

CAPITAL AND EQUITY RESERVES (CAPTION A)

A. As at 31 December 2016 these amount € 62,672 thousand (€ 59,548 thousand at 31 December 2015) and consist of:
(1. Subscribed share capital 38,000 ) 38,000 ) -)
1,818 ) 1,549 ) 269 )

109 ) -) 109 )

C IV. Legal reserve

CVI. Reserve for parent company's shares

N N N N N N

CVII. Other reserves 16,581 ) 14,631 ) 1,950)
C [X. Net income (loss) for the year 6,164 ) 5,368 ) 796 )
C 62,672 ) 59,548 ) 3,124 )

The changes during the year are summarised as follows:

(in thousands of euro) Subscribed Legal Reserve Other | Net profit

share reserve | for parent reserves for the
capital company’s year
shares
('Balance at 31.12.2015 ) 38000 ) 1,549 ) - ) 14631 ) 5368 ) 59,548 )
CA//ocation of 2015 earnings authorised at the shareholders” meeting held on 18 April 2016: )

(e dividends ) -) -) -) - ) (3040) ) (3,040) )
C- to legal reserve ) —) 269 ) - ) - ) (269) ) - )
Co to others reserve ) —) —) —) 2,059 ) (2,059) ) - )
C- transfer from extr. reserves ) —) —) 109 ) (109) ) - ) - )
('Net profit for 2016 ) -) -) -) -) 6164 ) 6,164 )

('Balance at 31.12.2016 ) 38000 ) 1818 ) 109 ) 16581 ) 6,164 ) 62,672 )
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SOLIDAND RELIABLE

As required by Art. 2427, 7-bis of the Italian Civil Code, the following table analyses the various items included in
equity at 31 December 2015, explaining their origin, possible use and availability for distribution or other purposes
(in thousands of euro):

Caption possible use available
amount

C . Subscribed share capital 38,000 )

1,818 ) B) -)

C IV. Legal reserve

CVI. Reserve for parent company's shares

CVII. Other reserves

N I NG i NG NS N [ N [ N

Creserve for losses 1,953 ) A, B, C ) 1,953 )
Cextraordinary reserve 14,044 ) A, B, C ) 14,210 )
Geserve for exchange gains 418 ) B ) 418 )
Creserve for purchase of parent company'’s shares) 166 ) - ) - )

Key:  A: forincrease in capital ~ B: to cover losses  C: for distribution to shareholders

None of these reserves has been used in the last three years (including 2015).

A.l “Subscribed share capital” amounts to € 38,000,000 and has not changed during the year.

It is represented by 38,000,000 fully-paid ordinary shares, par value € 1 each.

A.IV The “Legal reserve” amounts to € 1,818 thousand following an increase of € 269 thousand during the year on
allocation of part of the net profit for 2015, as required by art. 2430 of the Italian Civil Code.

A.VI The “Reserve for parent company's shares” has been set up to service the “performance share” stock-based
compensation plan for the Company's top management.
This plan was approved by the Shareholders’ Meeting on 18 June 2013.

In order to implement it, in June 2016, 55,000 ordinary shares of the indirect parent company Unipol Gruppo Finanziario
S.p.A. were purchased and the purchase was made in compliance with the resolution of the Shareholders’ Meeting of
18 April 2016.

At 31 December, there are still 43,192 shares of Unipol Gruppo Finanziario S.p.A., with a carrying value of € 109
thousand.

This reserve has been adjusted in relation to purchases made in the period and the adjustments to the carrying amounts
in the financial statements of the assets in portfolio.

A.VII "0ther reserves” amount to € 16,581 thousand after the following changes during the year:

(in thousands of euro) balance at Increase Decrease balance at
31.12.2015 31.12.2016

CReserve for losses 1 953) 1,953 )

CExtraordlnary reserve ) 12,386) 1,933 ) (275) ) 14,044 )

CReserve for purchase of parent company's shares) —) 166 ) - ) 166 )

[Reserve for exchange gains W 292 ) 126) - ) 418 )
(art. 2426-bis Civil Code) )

C ) 14631) 2,225 ) (275) ) 16581 )




The increases for the year in the extraordinary reserve and in the reserve for exchange gains were made in accordance
with a resolution passed by the Shareholders’ Meeting on 18 April 2016 that was held to approve the financial statements
for the year ended 31 December 2015.

The decrease in the extraordinary reserve relates to the transfer of the amount to the reserve for purchase of parent
company's shares, as approved by the Shareholders’ Meeting mentioned above.

The latter is to service the “performance share” stock-based compensation plan for the Company’s top management as
approved by the Shareholders’ Meeting on 18 June 2013.

SUBORDINATED LIABILITIES (CAPTION B) Csecnons J

B. As in the previous year, there are no subordinated liabilities at 31 December 2016.

TECHNICAL PROVISIONS (CAPTION C.I) Csterion o)

C.I' "Technical provisions” at 31 December 2016 amount to € 244,202 thousand (€ 265,505 thousand at 31
December 2015) and consist of:

(in thousands of euro) 31.12.2016 31.12.2015

O. Unearned premiums reserve ) 43,144 ) 43,845) (701)]
(2. Claims payable reserve ) 199,090 ) 219,783 ) (20,693) )
(5. Equalisation reserve ) 1,968 ) 1,877 ) 91 )
C ) 244,202 ) 265,505 ) (21,303) )

In compliance with Attachment 15 of ISVAP Regulation 22 of 4 April 2008, these technical provisions have been
calculated based on estimates that make the best possible use of available information to ensure that they adequately
cover the commitments inherent in insurance policies, to the extent that these are reasonably foreseeable.

The amount of these reserves carried by the indirect parent company, UnipolSai Assicurazioni S.p.A. for reinsurance
transactions, includes € 4,294 thousand in unearned premiums and € 37,761 thousand for claims.

The changes in the unearned premiums reserve and in the claims payable reserve during the year are detailed in
Attachment 13.

SECTION 9

SECTION 10

Siat

ASSICURAZIONI

ANNUAL ACCOUNTS

NOTES TO THE FINANCIAL STATEMENTS




SOLIDAND RELIABLE

C.1.1 The “Unearned premiums reserve” amounts to € 43,144 thousand (€ 43,845 thousand at 31 December 2015)
and has been calculated in accordance with Attachment 15 of IVASS Regulation 22 of 4 April 2008.

The unearned premiums reserve refers to direct business for € 38,677 thousand (€ 37,818 thousand at 31 December
2015) and to indirect business for € 4,467 thousand (€ 6,027 thousand at 31 December 2015).

This is made up as follows:

(in thousands of euro) 31.12.2016 31.12.2015

CFor apportioned premiums ) 42,424 ) 43,040) (616))
(‘For unexpired risks ) 890 ) 805 ) 85 )
C ) 43,144 ) 43,845 ) (701) )

As required, the unearned premiums reserve is analysed by sector below, considering direct business and indirect
business separately:

Unearned premiums reserve (in thousands of euro)
Business segment Direct business ) Indirect business Total

(Rolling stock 38 ) 62 ) 100 )

CAircraft 9 ) - ) 9 )
("Hulis 35,764 ) 1,028 ) 36,792 )
(cargo 1,010 ) 2,252 ) 3,62 )
(FFire 736 ) -) 736 )
COther property damage 100 ) 227 )
CMotor third-party liability 627 ) 1,007 ) 1,634 )

1) -) )
301 ) 18 ) 319 )
1) -) 1)
63 ) ~) 63 )

38,677 ) 4,467 ) 43,144 )

CAircraft third-party liability

CGeneraI third-party liability

CBond insurance

CPecuniary losses

C

With regard to the unearned premiums reserve for direct business, the above amounts include € 850 thousand for
unexpired risks (€ 705 thousand at 31 December 2015).

It relates to Motor third-party liability (€ 400 thousand), Hull (€ 200 thousand), Cargo (€ 150 thousand) and Other
property damage (€ 100 thousand).

NI I N NI | NI [ NI ) NG N N NG NI ) NI ) N
o
~
N

With regard to the unearned premiums reserve for indirect business, the above amounts include € 40 thousand for
unexpired risks (€ 100 thousand at 31 December 2015).
This relates entirely to Other property damage.



Note that any reserve for unexpired risks has been calculated for each business sector taking into account the ISVAP
Regulation mentioned above.

In particular, reference was made to the ratio of claims to current generation premiums (net of acquisition commissions
and other directly attributable acquisition expenses), compared with the same ratio in previous years.

In addition, as regards the fact that an unearned premiums reserve for unexpired risks has not been set up, except for the
one relating to the sectors mentioned above, the following has to be said:

e direct business: the reason is related to the technical performance of the various sectors and, therefore, to the
adequacy of the apportioned premium reserve to cover the cost of claims and the related expenses that will take
place after the year end;

e except for the provision made for Other property damage, indirect business does not require an unexpired risk reserve.

Lastly, € 736 thousand has been added to the apportioned premium reserve (€ 788 thousand at 31 December 2015)
and € 1 thousand (€ 3 thousand at 31 December 2015) respectively against risks related to previous years for natural
disasters and against deposits.

C.1.2 The “Claims payable reserve” amounts to € 199,090 thousand (€ 219,784 thousand at 31 December 2015)
and has been calculated in accordance with ISVAP Regulation 16 of 4 March 2008.

The claims payable reserve refers to direct business for € 157,703 thousand (€ 175,578 thousand at 31 December 2015)
and to indirect business for € 41,387 thousand (€ 44,206 thousand at 31 December 2015).

This is made up as follows:

(in thousands of euro) ) 31122016 ) 31122015 ) Change J

(For reimbursements and direct costs ) 159,024 ] 181,031 ) (22,007))
(For settlement costs ) 12,018 ) 10,464 ) 1,554 )
CFor accidents occurred, but not reported ) 28,048 ] 28,289) (241))
C ) 199,090 ) 219,784 ) (20,694) )

As discussed in greater detail in Section I, the valuation of the claims payable reserve was based on a claim-by-claim
assessment.

The claims payable reserve has been estimated using the “latest cost method”, where necessary applied on the basis
of the insurance cover provided in each sector, bearing in mind how it has evolved from prior generations to the year
under review.

In particular, considering the special nature of the Hulls and Cargo sectors, the “latest cost method” was included as part
of a broader evaluation of the generation as a whole.

In addition, the claims payable reserve also includes an estimate of accidents that have taken place, but which have not
yet been reported at year-end. This estimate is based on experience in previous years, bearing in mind the frequency of
late claims and the average cost of accidents reported during the year.

Lastly, taking into account the type of risks for these sectors of business, no especially onerous or exceptional accidents
are reported late.
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C.1.5 “Other technical reserves” amount to € 1,968 thousand (€ 1,877 thousand at 31 December 2015) after the
following changes during the year:

(in thousands of euro) balance at Decrease balance at
31.12.2015 31.12.2016

CEquaIisation reserve for natural disasters ) 1,875) 91 ) - ) 1,966 )

CCompensation reserve ) 2 ) —) - ) 2 )
C ) 1,877 ) 91 ) -] 1,968 )

The equalisation reserve for natural disasters was established pursuant to Ministerial Decree 705 dated 19 November
1996 (as referred to in Attachment 15 of ISVAP Regulation 22 of 4 April 2008), in order to offset over time the loss
experience associated with the risks concerned.

It refers exclusively to direct business.

The compensation reserve was set up pursuant to Attachment 15 of ISVAP Regulation 22 of 4 April 2008 to offset
potential underwriting losses on credit insurance business.

PROVISIONS FOR RISKS AND CHARGES (CAPTION E)

E. "Provisions for risks and charges” amount to € 1,469 thousand (€ 1,706 thousand at 31 December 2015) and
are made up as follows:

(in thousands of euro) 31.12.2016 31.12.2015

(2. Provision for taxation ) 1,469 ) 1,656 ) (187) )
C3. Other provisions ) - ) 50) (50)]

C ) 1,469 ) 1,706 ) (237) )

The changes in the year for this caption are detailed in Attachment 15.

E.2 The “Provision for taxation” includes a provision of € 911 thousand for disputes with the tax authorities and a
provision of € 500 thousand relating to expected defence costs and other potential liabilities in relation to the tax dispute
detailed below.

In addition, it includes a deferred taxation provision of € 58 thousand in connection with amounts that will become
payable in future years.

Deferred tax assets derive from temporary differences between the result reported in the financial statements and taxable
income for IRES and IRAP purposes.

The amount due has been calculated by applying the following tax rates: 24.00% for IRES (effective from 1 January 2017,
down from 27.50% applied up to that date) and 6.82% for IRAP.

In addition with regard to taxation, the Genoa tax police completed an inspection in 2009. This was conducted to check
compliance with current regulations regarding both indirect taxation (for the 2006, 2007 and 2008 tax years) and direct
taxation (just the 2006 tax year).

SECTION 12
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SOLIDAND RELIABLE

No significant matters emerged in relation to direct taxes, while certain irreqularities were notified for indirect taxes
regarding co-insurance relationships and the related VAT requirements (as mentioned in section 6).

In particular, these irregularities related to the failure to tax the recharge made to co-insurers of the “settlement rights”
due to the delegated company under co-insurance agreements.

The Liguria Regional Tax Office reached the same conclusion during its audit of the 2003 tax year in 2005.
Moreover, on that occasion, the authorities also challenged the failure to subject to VAT the expenses incurred by the
Company, as manager of the claim, that were recharged to co-insurers.

With regard to these co-insurance relationships, the company has always followed the tax approach adopted by the
insurance industry over the past decades, which does not envisage and has never envisaged that these transactions be
subjected to VAT.

Accordingly, the company believes that current legislation has been properly applied, in the absence of official
interpretations to the contrary. In particular, with regard to the settlement fees, the approach adopted is supported by a
circular issued on 22 March 2013 by the trade association.

Support for this comes from the sentence handed down by the Genoa Provincial Tax Commissioners on 4 October 2007,
in relation to the 2003 tax inspection, which fully accepted the Company’s appeal against the indirect taxation.

However, in January 2008, the Genoa Tax Office appealed against this ruling to the Liguria Regional Tax Commissioners.
The hearing before this Commission was held in December 2008 and but the ruling was filed on 3 February 2010.
The ruling accepts the Tax Office’s appeal and confirms in full the tax assessment appealed by the company.

Recourse was made to this Court in September 2010, in response to which, the Attorney General of the State, on behalf
of the tax authorities, lodged a counter appeal in November 2010.

After the hearing held in February 2016, the Supreme Court upheld the Company's appeal against the sentence passed
by the Regional Tax Commission of Liguria, with judgement no. 5885/2017, filed on 8 March 2017.

This judgement, which is well articulated and motivated, accepts almost all of the Company’s appeal arguments and
refers the case to another section of the Regional Tax Commission of Liguria.

The principle of law expressed by the Supreme Court, which the Regional Tax Commission must follow in order to settle
the dispute, is sufficiently clear and detailed to make full acceptance of the Company’s appeal also by the referral judge
reasonably probable, which should result in total annulment of the tax assessment.

In light of the above, management is of the opinion that it is not necessary to have any specific provision for this matter.

Note that, following the above sentence of the Regional Tax Commission of Liguria of February 2010, in May 2010, the
Tax Authorities issued a payment notice.

This was duly settled for a total amount of € 1,715 thousand (of which € 1,639 thousand for tax due and € 76 thousand
for collection fees).

The amounts paid as provisional collection of higher taxes assessed are shown under “Other receivables” for the reasons
set out below, whereas the collection fees were charged to the statement of income in 2010 under “Other expenses”.

A similar approach to the one taken for the payment above (i.e. appeal filed and the tax paid accounted for under “Other
receivables”), again on the question of the indirect taxes applicable to co-insurance relationships, was also adopted by
the Company for;

e the assessment notified by the Tax Authorities in July 2012 based on the audit carried out by the Tax Police in 2009 on
the 2006 tax year.
The amount involved, € 169 thousand (of which € 161 thousand for tax charges and € 8 thousand for collection fees),
was settled in August 2012.
With regard to this verification, in November 2011 we received the related notice of liquidation and in January 2012
we presented an appeal to the Provincial Tax Commission of Genoa.
In April 2014 this Commission accepted the above mentioned recourse. The Tax Authorities appealed against this
ruling in 2015;



e the settlement notice served by the Tax Authorities in October 2012, for the audit carried out by the Tax Police in 2009
for the 2007 tax year.
The amount involved, € 254 thousand (all for tax charges), was settled in December 2012.
The Company appealed against this assessment to the Provincial Tax Commission of Genoa in January 2013.
In November 2013 the Tax Commission accepted the above appeal.
The Tax Authorities appealed against this ruling in September 2014.
Once this ruling was filed, upholding the appeal submitted by the Company, in June 2016, the Regional Tax Commission
of Liguria rejected the appeal proposed by the Tax Authorities;
In June 2016, the Regional Tax Commission of Liguria rejected the appeal proposed by the Tax Authorities;

e the notice of assessment notified by the Tax Authorities in December 2013 for the tax year 2008, in respect of the audit
carried out by the Tax Police in 2009, for an amount equal to € 1,193 thousand (including penalties and interest up to
the beginning of December 2013).

In January 2014, in relation to the foregoing, payment was made of one third of the additional tax assessed plus
interest, amounting to € 256 thousand.

Similarly to what was done for prior tax years, again for 2008, an appeal was filed (in February 2014) and the same
considerations that were previously made for the 2006 and 2007 tax years thus apply here.

In July 2014 the Provincial Tax Commission of Genoa accepted the above mentioned recourse.

Once this ruling was filed, upholding the reimbursement submitted by the company, the Tax Authorities repaid the
entire amount of € 256 thousand mentioned above in October 2014;

e the notice of assessment notified by the Tax Authorities in December 2015 for the tax year 2010, in respect of the audit
carried out by the Tax Police in 2014, for an amount equal to € 1,682 thousand (including penalties and interest up to
the beginning of 31 December 2015).

In February 2016, in relation to the foregoing, payment was made of one third of the additional tax assessed plus
interest, amounting to € 312 thousand.

As was done in previous tax years, also for this amount the amounts paid have been accounted for under “Other
receivables”.

Similarly to what was done for prior tax years, again for 2010, an appeal was filed (in February 2016) and the same
considerations that were previously made for the 2006, 2007 and 2008 tax years thus apply here.

The Tax Authorities repaid the entire amount of € 312 thousand mentioned above in January 2017.

E.3 “Other provisions” have a zero balance (€ 50 thousand at 31 December 2015), given that they were used during
the period to cover the costs of a legal dispute that ended unfavourably during the year.
The amount reversed out of the provision was credited to “Other income”.

F. "“Deposits fromreinsurers” amount to € 136 thousand (€ 587 thousand at 31 December 2015), down by €451 thousand
compared with the previous year.

This caption solely comprises the cash deposits received under the terms of reinsurance agreements.
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CREDITORS AND OTHER LIABILITIES (CAPTION G)

G. “Creditors and other liabilities” amount to € 57,498 thousand (€ 56,087 thousand at 31 December 2015) and

comprise:

C . Payables arising out of direct insurance ) 5,499 ) 8,711 ) (3,212))
(" II. Reinsurance creditors ) 21,462 ) 24,958 ) (3.49) )
(V. Termination indemnities ) 1,129 ) 1,238 ) (109) )
(V. Other creditors ) 7.212) 4,758 ) 2454 )
(" IX. Other labilities ) 22,196 ) 16,422 ) 5,774 )
C ) 57,498 ) 56,087 ) 1411 )

G.| “Payables arising out of direct insurance” amount to € 5,499 thousand (€ 8,711 thousand at 31 December 2015)
and consist of;

(in thousands of euro) 31.12.2016 31.12.2015

O. Due from agents and other intermediaries ) 2,948 ) 3,291 ) (343)]
CZ. Due to insurance companies ) 2,551 ) 5,420) (2,869)]

C ) 5,499 ) 8711 ) (3.212) )

G.1.1 “Due to agents and other intermediaries” comprise amounts payable to agents, brokers and other intermediaries
in connection with their activities.

G.l.2 "Due to insurance companies” relate to current account deposits to secure co-insurance relationships and
services received.

They include € 26 thousand due to the parent company, UnipolSai Assicurazioni S.p.A.

G.Il "Reinsurance creditors” amount to € 21,462 thousand (€ 24,958 thousand at 31 December 2015) and are due to:

(in thousands of euro) 31.12.2016 31.12.2015

O. Insurance and reinsurance companies ) 21,436 ) 24,957 ) (3,521)]
CZ. Reinsurance intermediaries ) 26 ) 1 ) 25]
C ) 21,462 ) 24,958 ) (3,496) )

G.11.1 Reinsurance payables deriving from transactions with “Insurance and reinsurance companies” relate solely to
the balances on reinsurance current accounts.

These include € 15,234 thousand (€ 12,007 thousand at 31 December 2015) in liabilities for premium instalments not
yet expired in respect of Hull and related Third-party liability insurance business.

Part of these apportioned premiums have been recorded as a reduction of the corresponding asset caption relating to
reinsurance transactions, where the intermediary concerned has a residual liability to the company.

They do not include any amount due to the parent company UnipolSai Assicurazioni S.p.A.

SOLIDAND RELIABLE

)
P68



G.I1.2 Reinsurance payables deriving from transactions with “Reinsurance intermediaries” include the direct
relationship with them.

G.VII “Termination indemnities” amount to € 1,129 thousand (€ 1,238 thousand at 31 December 2015) and represent
the indemnities accrued in compliance with current laws and labour contracts.

This reflects the liability accrued up to 31 December 2006, as (following the pension reform introduced by Law
no. 296/2006) with effect from 1 January 2007, the termination indemnities accruing are transferred either to a
supplementary pension fund or to the Treasury Fund set up at INPS and accounted for on an accrual basis, depending on
the choice made by the individual employee.

The changes during the year are detailed in Attachment 15.

G.VIII “Other creditors” amount to € 7,212 thousand (€ 4,758 thousand at 31 December 2015) and comprise:

(in thousands o euro) ) 31122016 ) 31122015 ) Change J

O. Taxes paid by policyholders ) 477 ] 454] 23 )
CZ. Miscellaneous taxes payable ) 780 ] 838] (58)]
C3. Due to social security and welfare institutions ) 290 ] 232 ] 58 ]
(4. Sundry creditors ) 5,665 ) 3.234 ) 2431)
C ) 7,212 ) 4,758 ) 2,454 )

G.VIII.1 “Taxes paid by policyholders” include the amount due to the Tax Authorities on insurance policies
(€ 427 thousand), net of advances paid during the year.
This amount was duly paid over in January 2017.

The total also includes € 50 thousand due to foreign tax authorities (mainly United Kingdom and Germany) for taxes
withheld from policyholders, regarding the provision of unrestricted services.

G.VIII.2 “Miscellaneous taxes payable” include IRAP payable for € 350 thousand related to 2016.
In particular, the transfer of the latter is not allowed for the purpose of the Group's tax group arrangements.

In addition, they also include the VAT balance of € 225 thousand and taxes inherent which the Company has acted as
withholding agent of € 205 thousand.
These amounts were duly paid over in early 2017.

G.VIII.3 “Due to social security and welfare institutions” relate to social security contributions payable by the
Company and amounts withheld from employees.
This amount was duly paid over in January 2017.
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SOLIDAND RELIABLE

G.VIIL.4 "Sundry creditors” are analysed below:

2,400 ) 2,200 ) (200) )
1,967 ) -) 1,967 )
79 ) 382 ) 414 )
271 ) 407 ) (136) )
157 ) 12) 145 )

CDue to corporate officers 43 ) 43 ) _)
(‘Others creditors 31 ) 190 ) (159) )

C ) 5,665 ) 3,234 ) 2,431 )

The amount due to the indirect parent company Unipol Gruppo Finanziario S.p.A. refers entirely to amounts that are
payable to it for 2016 IRES, following the Company's inclusion in the national tax consolidation.
Note that, for 2015-2017, the Group tax regime is headed up by Unipol Gruppo Finanziario S.p.A.

CDue to the indirect parent company

CPayabIes for claims management

CDue to suppliers of goods and services

CDue to shareholders for dividends

CDue to parent company

N N N N N ] N

Payables for the management of claims being settled relate to items already accounted for, which are waiting to be
matched with the related technical loading.

Amounts due to the parent company UnipolSai Assicurazioni S.p.A. relate to services provided by it in the field of property
management.

Amounts due to corporate officers relate to the Board of Directors.

G.IX “Other liabilities” amount to € 22,196 thousand (€ 16,422 thousand at 31 December 2015) and comprise:

(in thousands of euro) 31.12.2016 31.12.2015

CZ. Commission on premiums to be collected ) 6,789 ) 5711 ) 1,078]
(3. sundry liabilties ) 15,407 ) 10,711 ) 4,696 )
C ) 22,19 ) 16,422 ) 5774 )

G.IX.2 “Commission on premiums to be collected” have increased mainly as a result of higher premiums receivable
from direct insurance policyholders.



G.IX.3 “Sundry liabilities” are analysed below:

(in thousands of euro) 31.12.2016 m

('Claims being settled ) 8413 ) 6,907 ) 1,506 )
CAmounts due for recoveries ) 2,586 ) 23 ] 2,563 )
Onvoices to be received from the parent company ) 1,986 ) 1,755 ] 231 )
('Due to employees ) 1,577 ) 1,347 ) 230 )
CDue to third parties ) 399 ) 465] (66))
CDue to reinsurers and co-insurers ) 183 ) 214] (31))
CDue to related companies ) 47 ) —] 47 )
(Other liabilites ) 216 ) -) 216 )

C

Claims being settled relate to amounts that have already been receipted, but not yet paid to the eligible beneficiaries.
Before being settled, we are waiting to receive a statement of account from the insurance brokers, through whom
payment is made.

N

15,407 ) 10,711 ) 4,69 )

Amounts due for recoveries in respect of claims recoveries refer to amounts owed by reinsurers for insurance excesses
and amounts to be recovered from policyholders recorded under “Due from policyholders and third parties”.

They mainly relate to the Hulls sector for € 1,807 thousand, Pecuniary losses for € 251 thousand and Cargo for
€ 231 thousand.

The significant increase recorded compared with the balance of the previous year refers to the refinement of the procedure
for recoveries, which was implemented during the course of 2016.

The invoices to be received from UnipolSai Assicurazioni S.p.A. relate for € 1,142 thousand to employees on secondment
and for € 844 thousand to services that it provides as the parent company.

Amounts due to employees mainly refer for € 686 thousand to the provision for the renewal of the national and local
labour contracts, for € 319 thousand to staff bonuses owed to them (of which € 147 thousand relating to LTI), to be
settled in the future, for € 290 thousand to holidays accrued but not yet taken by them, and for € 239 thousand to the
variable performance bonus to officers and employees for the year 2016, already accrued and due to be paid in 2017.

Amounts due to third parties relate to invoices to be received for goods or services supplied at the end of the year.

Amounts due to reinsurers and co-insurers relate to relationships of a technical nature, for which no technical
documentation exists yet in support of the payable.

Amounts due to related companies are for services provided by Unipol Banca S.p.A. for € 41 thousand and by UnipolSai
Servizi Consortili S.c.a r.l. for € 6 thousand.

DEFERRED INCOME AND ACCRUED EXPENSES (CAPTION H)

H.l “Deferred income and accrued expenses” amount to zero (as in 2015).
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ASSETS AND LIABILITIES RELATED TO GROUP COMPANIES

AND OTHER COMPANIES

Details of assets and liabilities related to Group companies and other companies are given in Attachment 16.

RECEIVABLES AND PAYABLES

SOLIDAND RELIABLE

No payables are secured on the assets of the company.

Receivables and payables booked to captions C. and E. in assets and captions F. and G. in liabilities include the following
that are due beyond one year and, of these, due beyond five years:

Caption (in thousands of euro) Due beyond of which: due
12 months beyond 5 years
(Assets
(CL4 Loans

Cc) other loans
CE.3 Other debtors

=) 5
3343 ) -)

As for the amount due after one year relative to E.3 "Other receivables”, note that it refers:

N e

o for € 2,104 thousand to indirect taxes in connection with the dispute about co-insurance, already paid on receipt of
the tax assessments sent by the Tax Authorities and, according to our legal counsel, likely to be cancelled by the Supreme
Court of Cassation;

o for € 740 thousand to direct taxes relating to 1998 due to be reimbursed;

e €485 thousand attributable to a tax rebate claim filed in February 2013 for the excess IRES paid during the period
2007 to 2010 because of the non-deductibility of IRAP on personnel;

e € 14 thousand relating to government concession taxes due to be reimbursed;

In addition, as required by Art. 2427.6 of the Italian Civil Code, the following is a breakdown of receivables and payables
by geographical area:

(in thousands of euro) Italy Other E.U. | Other non E.U. Total
countries countries

(E Receivables

CE.1 Receivables arising out of direct insurance ) 36,897) 13,463) 10,148 ) 60,508 )

(.2 Reinsurance debtors ) 1,589 ) 1,705 ) 746 ) 4,040 )
(.3 Other debtors ) 9,239 ) 522 ) -) 9,761 )
(‘Total ) 47,725 ) 15690 ) 10,894 ) 74,309 )




(in thousands of euro) Italy Other E.U. | Other non E.U. Total
countries countries

(G Creditors

CG.I Payables arising out of direct insurance ) 4,098) 950) 451 ) 5,499 )
CG.II Reinsurance creditors ) 967) 14,561 ) 5,934 ) 21,462 )
(G.VIIl Other creditors ) 6,826 ) 230 ) 56 ) 7,212)
(Total ) 11,901 ) 15741 ) 6441 ) 34173 )

COMMITMENTS, GUARANTEES, CONTINGENT LIABILITIES
AND OTHER MEMORANDUM ACCOUNTS

As required by article 2427 of the Civil Code, the following table shows commitments and guarantees at the reporting
date, with comparative figures for the previous year:

(in thousands of euro) 31.12.2016 31.12.2015
CGuarantees given - ) 36 ) (36) )

Guarantees given by third parties N 1,255 ) 1,255 ) —)
in favour of the Company )

(Securities with third parties ) 105,217 ) 97,611 ) 7,606 )

“Guarantees given by third parties in the interests of the Company” relate to guarantees given by leading Italian
banks in favour of third parties in connection with insurance activities and are represented on the basis of the contractual
value of the commitment versus the beneficiary.

“Securities with third parties” include own securities deposited with banks for safekeeping, reported at book value.

Of these, the securities deposited with Unipol Banca S.p.A. (a related company) amounted to € 103,944 thousand.
“Guarantees given by third parties in favour of the Company” and “Commitments” are analysed in Attachment 17.

There were no dealings in derivative contracts during the year.

There were no derivative contracts outstanding at 31 December 2016.

The “Property and financial management” section of the report on operations provides more details concering the
subordinated bonds held at year end.

Lastly, it should be noted that at the end of the year:
e there are no known contingent liabilities that are not adequately reflected in the financial statements;

e there are no commitments to associated companies, parent companies or companies controlled by the latter.
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STATEMENT OF INCOME

INFORMATION ON THE TECHNICAL ACCOUNT
OF THE LOSS SECTORS (1)

Summary information on the technical account is given in Attachment 19, breaking down the Italian business into direct
and indirect and showing it separately from foreign business.

The main captions of the technical statement of income are shown below.

.1 "Earned premiums net of reinsurance” amounted to € 40,984 thousand, of which € 32,528 thousand of direct
business and € 8,456 thousand of indirect business.

I.1.@ “Gross premiums written” have been commented on in the report on operations.

As required by ISVAP Regulation 22 of 4 April 2008, this balance does not include the cancellation of securities issued in
prior periods (classified as "Other technical charges”).

Within “Gross premiums written”, those related to indirect business include the amount transferred by the parent
company UnipolSai Assicurazioni S.p.A. (€ 16,855 thousand) for the sectors within the “Maritime and Cargo insurance”
segment.

I.1.b “Outward reinsurance premiums" do not include any amount transferred to related companies, whereas premiums
transferred to the direct parent company amounted to € 20 thousand.

I.1.c, 1.1.d The “Change in the unearned premiums reserve”, gross and net of outward reinsurance premiums, is
summarised as follows:

i thousandsof euro) ) Gross ) Reimsued ) et
(43,845) ) 31,550 ) (12,295) )
43,144 ) (31,051) ) 12,093 )

)
)
CNet exchange differences ] (466) ] 324 ) (142) )
)
)

CUnearned premiums reserve at 31.12.2015

CUnearned premiums reserve at 31.12.2016

=) =) -)

(1.167) ) 822 ) (345) )

CPortfolio movements, net

C

1.2 The “Share of profit from investments transferred from the non-technical account” amounts to € 1,418 thousand
and was determined in accordance with the criteria envisaged in art. 22 of ISVAP Regulation 22 of 4 March 2008.

The investment return, determined in order to calculate the above amount, comprises the sum of the investment income
and related capital and financial charges recorded in the non-technical account.

The portion attributable to the technical account pursuant to the above Instructions is obtained by applying the following
ratio to the investment return:

e numerator: the average of the technical reserves (net of reinsurance) at the start and the end of the year;

e denominator, the same average plus the average of opening and closing shareholders’ equity at the same dates.

In the 2016 financial statements, this ratio amounted to 58.7% (58.8% in the 2015 financial statements).

SOLIDAND RELIABLE




1.3 “Other technical income, net of recoveries and reinsurance” amounts to € 652 thousand and mainly includes
the use of the provisions for doubtful accounts due by policyholders due to changes in estimates (€ 357 thousand).

1.4 "Claims incurred, net of recoveries and reinsurance” amount to € 23,514 thousand.

l.4.a Gross “Amounts paid” include those relating to the reinsurance business accepted from the parent company
UnipolSai Assicurazioni S.p.A. (€ 7,948 thousand).

This caption includes, among other things, € 5,054 thousand of accident settlement expenses.
These expenses include administrative costs (mainly payroll) incurred for the management of claims totalling € 6,912
thousand.

The portions of the amounts paid that are due from reinsurers include the amount pertaining to Unipol Re (€ 1 thousand).

No portion of claims paid has been recharged to UnipolSai Assicurazioni S.p.A.

I.4.c The “Change in claims payable reserve”, gross and net of reinsurance, is summarised as follows:

(in thousands o euro) ) Gross)  Reinsured ) Net ]

(Claims payable reserve at 31.12.2015 ) (219,784) ) 147,749 ) (72,035) )
('Claims payable reserve at 31.12.2016 ) 199,090 ) (125,969) ) 73,121 )
(Net exchange differences ) (1,970) ) 1,397 ) (573) ]
CPortfolio movements, net ) - ) (5,256) ) (5,256) ]
C ) (22,664) ) 17,921 ) (4.743) )

The decrease in reimbursements and direct costs is mainly due to payments of claims made during the year, some of
which are related to damages relating to the “Hulls” segment, as well as the favourable technical trend seen during 2016.
Moreover, considering the level of retention on such claims, a similar significant change also took place in the caption
“Claims payable reserve carried by reinsurers”.

The net difference between the opening claims payable reserve and the aggregate amount representing prior year
payments made during the year, the change in recoveries relating to prior years and the related new reserve at year end,
taking portfolio movements and exchange differences into account, represents a positive difference (net of reinsurance)
of about 10% and 14% respectively of the opening claims payable reserve.

1.6 “Profit commissions, net of reinsurance” amounted to € 145 thousand and include only the amounts paid to
policyholders during the year for profit commissions.

1.7 "Operating expenses” amount to € 10,453 thousand.

I.7.a "Acquisition commissions” mainly includes payments to third parties for the acquisition and renewal of
insurance policies.

These commissions also include those recognised on the acceptance of reinsurance business.

In particular, the latter refer for € 3,371 thousand to the parent company UnipolSai Assicurazioni S.p.a.
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I.7.b "Other acquisition costs” are principally attributable to the payroll costs of employees engaged in the acquisition
of new policies.

I.7.d " Collection commissions” relate to administrative expenses connected with the collection of premiums.

I.7.e "Other administrative expenses” comprise general costs, net of those allocated to “other acquisition expenses”
(€ 2,317 thousand) and “claims incurred” (€ 1,277 thousand).

This caption also includes depreciation (€ 65 thousand), as well as the 2016 emoluments of directors (€ 156 thousand)
and statutory auditors (€ 37 thousand).

I.7.f "Commission and other income from reinsurers” include commission income on transfers and retrocessions.

Commission income does not include any amounts from either the parent company UnipolSai Assicurazioni S.p.A. or
related companies.

1.8 “Due from policyholders” amount to € 1,843 thousand.

This caption also includes a provision of € 483 thousand for uncollectible insurance premiums due from customers.
They include, among other things, the technical cancellations of receivables from policyholders for premiums of previous
years (€ 389 thousand), and the reversal of commission income on reinsurance premiums ceded in previous years and
then cancelled (€ 81 thousand).

1.9 The “Change in the equalisation reserve” during the year amounts to € 91 thousand and is summarised by
business sector as follows:

Sector (in thousands of euro) Opening Utilisations Provisions Closing
balance balance

CPersonal accident (1)

CMotor fire, theft, etc. insurance (3)

Marine, aircraft and transport insurance
(4,5,6,7,12)

CFire and other property damage (8,9)
CCredit insurance (14)

C

For further information on " Other non-technical reserves” please refer to paragraph C.1.5 of Section 10.

N B NI/ NG AN || N | N




TECHNICAL RESULTS BY BUSINESS SECTOR

With reference to the Italian business technical account, Attachment 26 summarises all sectors, while Attachment 25
shows the results by individual sector.

Reports from the Company's management accounting system have been used, for the most part, to allocate common
costs to individual business sectors.

Revenues and costs not analysed by the management accounting system are generally allocated, where appropriate, in
proportion to the sector’s premiums or claims with respect to the total. In particular cases, specific decisions have been
reached on a logical basis.

INFORMATION ON THE NON-TECHNICAL ACCOUNT

1.3 “Income from investments” amounts to € 3,956 thousand and is detailed in Attachment 21.

This includes € 369 thousand and € 168 thousand and concerns respectively rental income and expenses related to rental
to the parent company UnipolSai Assicurazioni S.p.A. of part of the freehold property used by third parties.

Please refer to the report on operations under “Property and financial management” for further information about
this caption.

l11.5 “cCapital and financial charges” amount to € 1,538 thousand and are detailed in Attachment 23.

l11.5.a “Investment management charges and interest expense” amounting to € 722 thousand relate to the management
of property (€ 530 thousand) and financial investments (€ 184 thousand), as well as to interest expense on deposits
withheld from reinsurers in relation to risks transferred (€ 8 thousand).

In particular, management charges for investment property relate to renovation work in the year (€ 305 thousand), not
qualifying for capitalisation, on property used by third parties. In addition, € 225 thousand related to the tax burden for IMU.
Management charges for financial investments include, among other things, € 65 thousand relating to fees payable to
the parent company UnipolSai Assicurazioni S.p.A. for the management of the securities portfolio and € 48 thousand
payable to Unipol Banca S.p.A. for the safekeeping of securities.

I11.5.b “Writedowns on investments”, amounting to € 735 thousand, are made up of property depreciation (€ 619
thousand, of which € 325 thousand for properties used by third parties and € 294 thousand for properties used by the
Company), as well as writedowns of bonds (€ 116 thousand).

Please refer to the report on operations under “Property and financial management” for further information about
this caption.

l11.6 For the “Investment return transferred to the technical account”, the same comments apply as were made in
point 1.2 of Section 18.

SECTION 20

SECTION 21
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1.7 "Other income” amounts to € 4,364 thousand and is detailed below:

) inthousands of euro)

CRevenues from parent company ) 2,996 )
CReIeases of the "Provision for doubtful accounts” ) 719 )
CExchange gains ) 191 )
CVAT refund ) 143 )
CGain on long-term indemnity liability ) 111 )
CRevenues from related companies ) 52 )
CReIeases of “Provision for risks and charges” ) 50 )
Clnterest income on bank current accounts ) 16 )
COther ) 85 )
C ) 4,363 )

Revenues from the parent company relate for € 1,865 thousand to services rendered and for € 1,131 thousand to the
recovery of costs from UnipolSai Assicurazioni S.p.A.

Revenues from services refer to technical services carried out in the context of managing the Marine Insurance business,
as contractually formalised.

The recovery of expenses relates exclusively to the secondment of staff.

Releases of the “Provision for doubtful accounts” refer to insurance and reinsurance companies and offset an equivalent
amount booked to “Other expenses” as losses on receivables.

Exchange gains, like exchange losses (totalling € 151 thousand), derive from the application of multicurrency
methodologies and include both realised gains (€ 157 thousand) and those arising on translation (€ 34 thousand).
Since net unrealised exchange losses total € 68 thousand, the proposed allocation of net profit for 2016 will include the
creation of an equity reserve (as required by point 8-bis of art. 2426 of the Italian Civil Code) for that amount.

The VAT refund relates to the VAT expensed during the year which can be reclaimed due to the pro-rata recoverability
which the Company will use in 2016.

The unrealised gain on the long-term indemnity (LTI) liability represents the adjustment of this liability to the market value
of the underlying securities.

The latter relate to the shares of the indirect parent company Unipol Gruppo Finanziario S.p.A., to service the “performance
share” stock-based compensation plan for the Company’s managerial staff for the period 2013-2015.

Revenues from related companies are for personnel seconded to Pronto Assistance S.p.A. (€ 32 thousand), BIM Vita S.p.A.
(€ 10 thousand) and Incontra Assicurazioni S.p.A. (€ 10 thousand).

The release of “Provisions for risks and charges” is linked to the payment following the unfavourable conclusion of a
dispute against which these provisions were set up.

Interest income on bank current accounts includes interest accrued on demand deposits and on time deposits restricted
for less than 15 days.
This interest was accrued for € 12 thousand on current accounts with the related company Unipol Banca S.p.A.



I11.8 "Other expenses” amount to € 3,730 thousand and comprise:

. ) inthousands of euro)

CAdministrative expenses and costs on behalf of the parent company ) 2,559 )
CLosses on debtors ) 719 )
CProvisions for doubtful accounts ) 164 )
CExchange losses ) 151 )
CSundry taxes ) 64 )
COperating costs of clearing houses ) 25 )
CLoss on long-term indemnity liability ) 10 )
COther ) 38 )
C ) 3,730 )

Administrative expenses and costs on behalf of the parent company refer for € 1,817 thousand to personnel costs and
for € 742 thousand to operating costs incurred on its behalf.

The losses on debtors relate to insurance companies and the related provision was used for the same amount against
them as part of “Other income”.

The provisions for doubtful accounts relate to debtors other than those from policyholders for insurance premiums.

In particular, they relate entirely to amounts due from insurance and reinsurance companies.

These provisions will be added back in the determination of taxable income on the preparation of the tax return and,
accordingly, a deferred tax asset has been computed thereon.

The exchange losses derive from the application of multicurrency accounting methodologies. This balance includes both
realised losses (€ 49 thousand) and those arising on translation (€ 102 thousand).

Sundry taxes mainly include those relating to advertising and the disposal of solid urban waste.

The operating costs of clearing houses relate to insurance activities conducted in France under the freedom to provide
services regime.

The unrealised loss on the long-term indemnity (LTI) liability represents the adjustment of this liability to the market value
of the underlying securities.

The latter relate to the shares of the indirect parent company Unipol Gruppo Finanziario S.p.A., to service the “performance
share” stock-based compensation plan for the Company's managerial staff for the period 2016-2018.

I11.10 “Extraordinary income” amounts to € 581 thousand.
They include non-recurring proceeds and refer to out-of-period income, of which € 247 thousand from previous years'
tax returns.

.11 “Extraordinary expenses” amount to € 106 thousand.
They include non-recurring proceeds and refer to out-of-period income, of which € 22 thousand from previous years'
tax returns.
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111.14 “Income taxes for the year”, totalling € 2,954 thousand, include IRES (€ 2,400 thousand) and IRAP (€ 350 thousand).
These include charges for deferred tax assets (€ 282 thousand) and income for deferred tax (€ 78 thousand).

Deferred tax assets and liabilities are discussed further in points F.IV.2 of Section 6 and E.1 of Section 12.

As required by art. 2427.14 of the Italian Civil Code, the following information is provided on the timing differences that
have given rise to deferred tax assets and liabilities (in thousands of €):

Deferred tax assets IRES rate IRAP rate | Deferred tax
assets

CNet change in claims payable reserve 2,321 ) 24, OO% 557 )
CTaxed prov. doubtful accounts ) 1,867 ) 24.00% ) - ) 448 )
CAdjustments to the value of equity securities ) 23 ) 24.00% ) - ) 6 )
CDepreciation of land used by the Company ) 300) 24.00% ) - ) 72 )
CDepreciation of land used by the Company ) 258) —) 6.82% ) 18 )
[Provisions for doubtful accounts exceeding W 325 ) 24.00% ) 6.82% ) 100 )
the limit set in art. 106 Tax Law I
CRemuneration of Independent Auditors ) 36) 24.00%) - ) 9 )
CEmquments of Directors ) 43 ) 24.00% ) - ) 10 )
(Deferred tax assets at 31 December 2016 ) 1,220 )
CDeferred tax assets at 31 December 2015 ) (1,502) )
( Decrease (increase) in deferred tax assets ) 282 )
S )
EINTES
[Tax depreciation of property used 243 ) 24, OO% - ) 58 )
by third parties I
('Deferred tax liabilities at 31 December 2016 ) 58 )
CDeferred tax liabilities at 31 December 2015 ) 136 )
( Decrease (increase) in deferred tax liabilities ) 78 )




Lastly, with regard to taxation for the year, the following schedule for 2016 reconciles the Ires theoretical tax rate
(27.50%) with the effective rate:

CProfit (loss) before taxes ) 9,118 )
("Theoretical IRES (27.50%) ) (2507) )
[Tax effect of the change in permanent differences ) 90 )
COther differences ) (107) )
(IRes ) (2,400) )
CDecrease in deferred tax assets - IRES ) (278) )
Clncrease in deferred tax liabilities - IRES ) 78 )
(‘Effective IRES ) (2,600) )
CE ffective Ires tax rate ) 28.51% )

IRAP has not been taken into consideration since the way the taxable amount is calculated means that it cannot be
correlated with the reported pre-tax profit.

For further comments on non-technical statement of income captions, reference should be made to the report on
operations.

SUNDRY INFORMATION ON THE STATEMENT OF INCOME

CTransactions with Group and other companies are summarised ) in Attachment 30 )
CDirect business premiums are summarised ) in Attachment 31 )
CCharges for personnel, directors and statutory auditors are summarised ) in Attachment 32 )
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OTHER INFORMATION

C.1 REVENUE OR COST ELEMENTS
OF EXCEPTIONAL ENTITY OR INCIDENCE

Pursuant to article 2427, paragraph 13) of the Civil Code, there were no revenue or cost elements of exceptional entity
or incidence in 2016.

C.2 TREND IN EXCHANGE RATES

The exchange rates at the date the financial statements were prepared do not differ significantly from those at
31 December 2016 (especially considering the US dollar, a currency that is widely used in the Marine insurance sector).

C.3 TRANSACTIONS WITH RELATED PARTIES

As required by art. 2427.22-bis of the Italian Civil Code, it is confirmed that no significant transactions with related
parties have been conducted on other than market terms.

Information about relations with Group companies during 2016 is provided in the report on operations, to which
reference is made.

C4 OFF-BALANCE SHEET AGREEMENTS

As required by art. 2427.22-ter of the Italian Civil Code, it is confirmed that, at 31 December 2016, there are no off-
balance sheet agreements that might result in significant risks or benefits for the Company.

C.5 FINANCIAL FIXED ASSETS

As required by para. 1.2 of art. 2427-bis of the Italian Civil Code, it is confirmed that the financial statements for the year
ended 31 December 2016 include financial fixed assets consisting of:

e Investments in parent and associated companies (pursuant to art. 2359 of the Civil Code), as indicated in point C.II.1
of Section 2;

e ltalian long-term treasury bonds (BTPs) and Spanish and Portuguese government bonds with various maturities and
a total carrying amount of € 20,577 thousand as indicated in point C.III of Section 2.

These financial assets are reported at an amount higher than their fair value.



C.6 DERIVATIVE INSTRUMENTS

As mentioned in the report on operations, no use of derivative instruments was made during the year.

However, at 31 December 2016, the portfolio contains bonds with subordination clauses (as detailed in the section on
“Property and financial management” in the Report on Operations), as the result of trading activities in previous years.
There were no derivative contracts outstanding at 31 December 2011.

C.7 FORMATION OF A DOMESTIC TAX GROUP

Following the resolution of 18 June 2015 of its Board of Directors, Unipol Gruppo Finanziario SpA, as the consolidating
company, informed the Tax Authorities, in the manner foreseen, that it had joined the Group tax regime (as per arts. 117
to 129 of the Income Tax Code).

The company resolved to join the tax regime for the period 2015-2017 at the meeting of its Board of Directors on
28 July 2015.

In order to govern the financial relations deriving from the above, an agreement has been signed with Unipol Gruppo
Finanziario S.p.A., under which the company is committed to making the necessary funds available to the former in order
to settle the taxes deriving from the company’s taxable income for IRES purposes.

Conversely, the company receives from the consolidating company the amount of the tax reduction obtained by the latter
via use of any tax losses transferred to it by the company.

C.8 ANNUAL RETURN FOR REPORTING PREMIUMS,
ANCILLARY INCOME AND
THE NHS CONTRIBUTIONS COLLECTED IN 2007

The annual return for reporting premiums, ancillary income and the NHS contributions collected in 2007 was filed late (on
5 June 2008 instead of on 3 June 2008, taking account of the extensions granted for public holidays).

However, the monthly payments related to these matters have always been paid regularly by the legal deadline.

As a consequence of this late filing, on 27 January 2009 the Genoa Tax Office notified issuance of a fine for the amount
not declared (€ 5,240 thousand), even though it had been paid promptly.

Based on a reasoned legal opinion, indicating solid reasons and valid arguments for the annulment of this measure, the
fine has been challenged by filing an appeal to the Provincial Tax Commission.

With a sentence filed on 22 September 2010, the Commission, giving a well-argued and reasoned decision, annulled the
fine, reducing it to a minimum of € 103.

To refute that ruling, on 12 October 2011 the Tax Authorities applied to the Regional Tax Commission.

The hearing was held on 26 November 2012 and the Regional Tax Commission, in its judgement of 8 February 2013,
confirmed the conclusions previously expressed by the Provincial Commission, i.e. rejecting the appeal brought by the
Tax Authorities.

However, in view of this judgement, on 26 April 2013, the Attorney General of the State, on behalf of the Tax Authorities,
filed a further appeal, requesting a final decision by the Court of Cassation. The latter’s ruling has not yet been issued.
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C.9 FEES FOR SERVICES PROVIDED
BY THE INDEPENDENT AUDITORS

Pursuant to art. 149-duodecies of Consob’s Issuers’ Regulations, as amended most recently by resolutions 15915 of
3 May 2007 and 15960 of 30 May 2007, the following schedule reports the 2016 fees for services provided to the
Company by the independent auditors and companies that are members of its network.

Amounts are stated in thousands of euro and include the Consob contribution, VAT and expenses:

Type of service Provider of the service “

CAuditing services ) PricewaterhouseCoopers S.p.A. ) 117 )

C.10 INTERIM DIVIDENDS

No interim dividends were approved or paid during 2016.

C.11 CHANGES IN SHAREHOLDERS' EQUITY
AFTER THE YEAR-END

As required by ISVAP Regulation 22 of 4 April 2008, the statement of changes in shareholders equity after the year-end
is reported below:

(in thousands of euro) Subscribed Legal Other Net profit Total
share capital reserve reserves ) for the year

(‘Balance at 31.12.2016 38,000 ) 1818 ) 16,690 ) 6164 ) 62,672 )
CA llocation of 2016 earnings, as proposed by the Board of Directors on 14 March 2017 )
C- to legal reserve ) —) 308 ) —) (308) ) - )
C- to extraordinary reserve ) - ) - ) 848 ) (848) ) - )
Co to reserve for exchange gains ) —) —) 68 ) (68) ) - )
(e dividends ) -) -) - ) (4940 )  (4,940) )
C ) 38000 ) 2126 ) 17,606 ) -) 51,732 )




C.12 KEY FIGURES FROM THE FINANCIAL STATEMENTS
OF UNIPOL GRUPPQ FINANZIARIO S.P.A.

As required by Art. 2497-bis, para. 4 of the Italian Civil Code, the following table provides a summary of the key figures
from the statutory and consolidated financial statements at 31 December 2015 (the latest to be approved) of the indirect
parent company, Unipol Gruppo Finanziario S.p.A., as it exercises direction and coordination over the Company:

KEY FIGURES FROM THE FINANCIAL STATEMENTS OF UNIPOL GRUPPO FINANZIARIO S.P.A. (in millions of euro)

(BALANCE SHEET ) 31.12.2015 )

ASSETS

('A) SUBSCRIBED CAPITAL UNPAID ) -)
('B) FIXED ASSETS )
(1 Intangible assets ) 6.1)
(Il Tangible assets ) 17)
CIII Financial assets ) 6,116.9 )
( TOTAL FIXED ASSETS ) 6,124.7 )
(C) CURRENT ASSETS )
C | Inventories ) —)
(Il Debtors ) 1,088.6 )
(11l Financial assets not held as fixed assets ) 337.1 )
(Iv_Cash and cash equivalents ) 875.2 )
('TOTAL CURRENT ASSETS ) 2,3009 )
(‘D) PREPAYMENTS AND ACCRUED INCOME ) 67.6 )
( TOTAL ASSETS
('A) CAPITAL AND EQUITY RESERVES )
(1 Share capital ) 3,365.3 )
C Il Share premium reserve ) 1,410.0 )
C Il Revaluation reserves ) 20.7 )
C IV Legal reserve ) 529.1 )
C V' Statutory reserves ) —)
(VI Reserve for own shares in portfolio ) 212) o
CVII Other reserves ) 240.0 ) E
(Vi Profit (loss) brought forward ) -) E
(" 1X_Profit (loss) for the year ) 165.5 ) ;
('TOTAL CAPITAL AND EQUITY RESERVES ) 5,751.8 ) v g
('B) PROVISIONS FOR RISKS AND CHARGES ) 684.8 ) § §
( ©) TERMINATION INDEMNITIES ) 03 ) =) E
(D) CREDITORS ) 2,006.7 ) EE
(_E) DEFERRED INCOME AND ACCRUED LIABILITIES ) 49.6 ) ==

TOTAL LIABILITIES 8,493.2 o
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((STATEMENT OF INCOME ) 31.12.2015 )

('A) VALUE OF PRODUCTION ) 49.6 )
('B) PRODUCTION COSTS ) (200.0) )
('DIFFERENCE BETWEEN VALUE AND COST OF PRODUCTION (A-B) ) (150.4) )
((©) FINANCIAL INCOME AND EXPENSES ) 2254 )
(‘D) ADJUSTMENTS TO FINANCIAL ASSETS ) (56.5) )
( E) EXTRAORDINARY INCOME AND EXPENSES ) 48 )
('PROFIT (LOSS) BEFORE TAXES ) 233 )
(INCOME TAXES ) 1422 )

NET PROFIT (LOSS) FOR THE YEAR IGED

C.13 DATA OF THE COMPANIES THAT PREPARE
CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements are prepared by the direct parent company UnipolSai Assicurazioni S.p.A. and the
indirect parent company Unipol Gruppo Finanziario S.p.A., both with registered office in Via Stalingrado 45, Bologna.

Copies of their consolidated financial statements are available at these companies’ headquarters.
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SIGNIFICANT EVENTS SUBSEQUENT TO YEAR END
AND OUTLOOK FOR OPERATIONS

No events worthy of mentioning in this report have taken place since the end of the year and up to now. Having regard
for the information available to date and subject to any events that cannot be foreseen at this time, it is reasonable to
expect that 2017 will be another profitable year.

PROPOSED RESOLUTIONS TO
THE ORDINARY SHAREHOLDERS' MEETING

Resolution concerning the financial statements and the results for the year

You are invited to approve the report on operations and the financial statements for the year ended 31 December 2016,
together with the following proposed allocation of the net profit of € 6,164,005:

CNet profit for the year ended 31 December 2016 ) 6,164,005 € )
Cto the legal reserve, 5% ) (308,200) € )
Cto Other reserves: Reserve for exchange gains (art. 2426.8-bis Civil Code) ) (67,748) € )
Cto each of the 38,000,000 shares, a gross dividend of € 0.13 ) (4,940,000) € )
Cthe balance to Other reserves: Extraordinary reserve ) (848,057) € )

Bologna, 14 March 2017

For the Board of Directors
The Chairman
(Fabio Cerchiai)
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Attachment STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2016

i thousands o euro) ) 0 ) a0ns )

( Sources of funds

(Net profit for the year 6,164 ) 5,368 )
(Writedown of receivables 647 ) 538 )
(Depreciation and amortisation of property, tangible and intangible assets 752 ) 683 )
(Writedown of financial investments 116 ) 127 )
(Provisions for termination indemnities 352 ) 342 )

N N N N N N M M N N N N N

(Provisions for risks and charges - ) 2,580 )
(Decrease in other financial investments = ) 247 )
(Increase in deposits from reinsurers - ) 410 )
(Netincrease in technical reserves 975 ) 1,838)
(Net change in other receivables and payables 2,543 ) - )
(Net change in other assets and liabilities 6,175 ) 10,546 )
(Net change in accruals and deferrals - ) 81 )
(Total sources of funds 17,724 ) 22,760 )

SOLIDAND RELIABLE
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(in migliaia di ) 2016 ) 2015

(Application of funds )
(Dividends paid ) 3,040 ) 2,850 )
(Increase in financial investments ) 7,601 ) - )
[Increase in investments in Group companies and w 109 ) - )
other related companies )
(Increase in deposits with insurance and reinsurance companies ) 26 ) 36 )
(Decrease in deposits from reinsurers ) 451 ) - )
(Utilisation of termination indemnities ) 460 ) 333 )
(Utilisation of provisions for risks and charges ) 236 ) 2,699 )
(Net change in other receivables and payables ) - ) 6,330 )
[Net change in debtors and creditors from/to insurance w 7,496 ) 8,966 )
and reinsurance operations )
(Increase in investment in property ) 1,277 ) 337 )
(Increase in tangible and intangible assets ) 212 ) 67 )
(Net change in accruals and deferrals ) 5 ) - )
(Total application of funds ) 20,913 ) 21,618 )
( Increase (decrease) in cash and cash equivalents ) (3,189) ) 1,142 )
(Cash and cash equivalents: )
(beginning of the year ) 7,271 ) 6,129 )
(end of the year ) 4,082 ) 7,271 )
( Increase (decrease) in cash and cash equivalents ) (3,189) ) 1,142 )
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ATTAGHMENTS

Attachment 3

Year 2016
Distribution of the result for the year between life and non-life business
Non life business Life business Total

Direct margin on insurance business 1 7,008]21 41 7,008
Income from INVESIMENLS.........ecoevieeireeiiree e ereeeeree e eevee s +| 2 3,956 42 3,956
Financial charges...........cccccoeviniiniiiniiiiiiicccce, -3 1,538 43 1,538
Portion of income from investments transferred

to direct insurance life result...........ccocccoveiniiniiniiincinie + 24 44

Portion of income from investments transferred

to direct insurance non-life result..........cc.ccoevveeevieeciieeeineeiieeenn, -ls 1,418 45 1418
Intermediate result 6 8,008 |26 46 8,008
OhEr INCOME ....vviiiviiiiiieciie ettt ettt eveeeeaae e +|7 4,364 |27 47 4364
Other EXPENSES........ccuvuiiiieiiiiiiiiiiieieetset e -ls 3,730]28 48 3,730
Extraordinary income... 9 58129 49 581
Extraordinary eXpenses..........cccoeeveueinieiiieineinieinieeisieennens -[ 10 10630 50 106
Result before tax 11 9,118]31 51 9,118
Income taxes.. -2 2,954|32 52 2.954
Net result for the year 13 6,164|33 53 6,164
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Attachment 4

Year 2016
Changes in intangible assets ( Item B. ) and property ( Item C.I)
Intangible assets Property
B. ClI
Gross opening balance ..........cccceceereeeeriernieeeenieneeteneeeese e 1 1,502 31 23,016
INCI@ASE...ccuviiiiiiiietcitec e 2 12432 1,277
due to:  Purchases .......ccccoeeevieniiiieniienieieneeeseeteeeeee e 3 12433 0
WIHE DACKS...c.veeiiiiieiiieiiccicccectecce e 4 0| 34 0
Revaluation .......c..ceceveeieneininiienieeieseeeeeeseee e 5 0| 35 0
Other Changes........cceoereenieneniininieeneeeceeeerenens 6 0| 36 1,277
DECIEASE.....veeieeneteriieeeete ettt 7 24|37 0
AU t0 1 SAlES.uuiiiiiiiiieiiiciertee e 8 0f 38 0
Permanent WritedOWNS........ccceveeruerienenienienienieneenes 9 0| 39 0
Other changes.......c..cocvevvevieneriicniniencnecceercienene 10 24|40 0
Gross closing balance (a) 11 1,602| 41 24,293
Depreciation / AMOTtiSAtioN......cceeveriereerieeniereeienreereneneenenes
Opening balance..........coceevuereerieniriienee ettt 12 1,386( 42 5,326
INCI@ASE...cnviiiiiiiieicietc e 13 48] 43 619
dueto: Depreciation / AMOrtiSation.........ceccereeereenueevereeneenne. 14 48] 44 619
Other changes........cccoveeverieneriienenecneneceneeeeeeeene 15 0| 45 0
DECIEASE......eeieeneieiieeeete ettt 16 0f 46 0
AUE 0 1 SAlES..eiiiiiiiiiiiicer e 17 0| 47 0
Other Changes.........coeeeviererneniieneeeesteeeeeie e 18 0| 48 0
Accumulated depreciation / amortisation..........cecceeeeeens (b) 19 1,434]49 5,946
Net book value (a-b) 20 16850 18,348
Market ValUe. .......cocveveriiniinieieneeeereee e 51 0
Total revaluation........c.ccecvervieiereriiniinnieneeeee et 2 52 0
Total WIItEAOWIS. ..c.veruieiiriieieniieienieete ettt 23 53
(*) of which depreciation / amortisation made
solely tor tax purposes 24 54




Attachment 5

Year 2016
Changes in investments in group and related companies ( Item C.II )
Shares and quotas Bonds Loans
Opening balance ..........coeeveevereriirienen s +]1 41|21 41
TNCTRASE. ..ottt +| 2 139 22 2
dueto: Purchases .......ccccooeiveviiieenciiiieenieeeeeeeeee 3 13923 43
WTIite DACKS...ccvvvieeiecieeieciieeie e 4 24 44
Revaluation ........cccceevvevveeeeieeneenienee e 5
Other changes.......c.cccevveeveenrveenieennienieeeene 6 26 46
DECICASE. .. veeeueeieeiiie ettt e eee e e e end -7 30( 27 47
AUE O : SAlES...ccciiiiieiieiieeieete et 8 30| 28 48
WIItedOWNS....evieiieiieiieciee e 9 29 49
Other changes.......c..ccecveeveenneencecriieeieeieene 10 30 50
Book value 1 150( 31 51
Market ValUe........cceeeeeeiieiieiieieeieee e 12 2 5
Total revaluation..........c.eeeveevreereeriesieeeieeieeseeseesenees 13
Total WrtedOWNS.....ccveevieriieriieriierreeiecesve e eveeveees 14 34 54
The item "Bonds" includes :
LiSted BONAS.....ccuviiiiiiieiieeiesieeie ettt ettt ete e te et e e e ae et e esseetaestae e snaeessesnseensaenseened 61
Unlisted Bonds
Book value 63
Of which convertible BONAS............ocvuerierieieiieie ettt e eaeseaesene e 64

ATTACHMENTS
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SOLIDAND RELIABLE

Group and related companies:

Listed or | Activity Company name and registered office Currency
Unlisted | carried out
1) (2) (3)
1 e NQ 7 Uci - Ufficio Centrale Italiano-Milano- IT 242
2 c NQ 7 Unipolsai Servizi Consortili Scrl-Milano- IT 242
3 a Q 2 Unipol Gruppo F. Post raggruppamento - Bologna 242

(*) The statement includes all group and related companies, directly or indirectly owned

(1) a = Parent company
b = Controlled company
¢ = Related company
d = Affiliated company

e = Others

(2) L= Listed
U = Unlisted

(3) 1 = Insurance company (4) Original currency
2 = Holding company
3 = Bank (5) Global percentage owned

4 = Real Estate company

5 = Fiduciary company

6 = Management or distribution company for unit trusts
7 = Consortium

8 = Industrial company

9 = Other




Attachment 6

Year 2016

general information (*)

Share capital Net Worth (%) Profit / Loss for Partecipating share (5)
Amount Number of the last year closed (**) Direct Indirect Total
) Shares @ &) % % %
528,870 1,037,000 0.09 0.09
5,200,000 10,000,000 0.11 0.11
3,365.292.407 717,473,508 0.01 0.01

(**) Only for controlled and affiliated companies

ATTACHMENTS
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Changes in group and related companies:

Company name Increase in the year
Purchases Other
Number of Increases
(O] (@) 3) shares Amount
1 e D |Uci - Ufficio Centrale Italiano - MILANO
c D |Unipolsai Servizi Consortili Scarl - BOLOGNA
a Q |Unipol Gruppo F. Post raggruppamento - BOLOGNA 55,000 135
a Parent company 55,000 135
b Controlled company
C Related company
d Affiliated company
€ Altre
Totale D.I
Totale D.II

(1) As per annex 6

(2) a = Parent company
b = Controlled company
¢ = Related company
d = Affiliated company
e = Others

SOLIDAND RELIABLE




Attachment 7

Year 2016
shares and quotas
Decrease in the year Book value (4) Purchase Market
Sales Other Number of Amount cost value
Number of decrease
Amount shares
shares
948
10,528 41 41
11,808 26 43,192 109 141
11,808 26 43,192 109 141
41 41

ATTACHMENTS
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Attachment 10

Year 2016

Changes in loans and restricted deposits with banks ( Items C.III.4 , 6)

Loans Restricted deposits
with banks
C.l14 C.I11.6
Opening balance .........ccocueeeriiiiiniiiiiniiieeeeee e + 1 80| 21 490
INCICASE: .t e e e e e +| 2 422 1
due t0 : dISDUISEIMENLS......vvieeeiiieeriieeerieieeeeireeesieeeesaeeeeereeeesereeenneeas 3
WITEE DACKS ..eeiieiiiee e 4 -4
Other Chan@es .......coovviiiiiiiiiiiie e 5
DECIASE .. eiieeeeeet ettt e et e e e et e e e e e e e e e aeas -| 6 8| 26
dUe 1O : TRIMDUISEIMENES. . ccuvvreeirireeiieeeetireeeerereeeeereeesareeessseeeessseeeanes 7 8
WITEEAOWILS ..eviiieeeeiiiiiieeeeeeeiie e eee e e e et eeeeeeenaeaeeeeeeannnnneeaeeeenns 8
Other Chan@es .......cooviiiiiiiiiiiiiie e 9
Book value 10 68]30 491

SOLIDAND RELIABLE




Attachment 13

Year 2016

Changes in unearned premiums reserve ( Item C.I.1 ) and claims payable reserve ( Item C.1.2 )

Year Prior Year Change

Unearned premiums reserve :

Reserve for apportioned premiums ............ccoeeeeeee. 1 42,2941 43,140| 21 -846

Reserve for unexpired risks ........cocceeveernieeneennne. 2 8502 705] 22 145
Book value 3 43,1443 43,845 23 701
Claims payable reserve:

Reserve for claims and direct expenses ................. 4 159,025]14 181,030] 24 22,004

Reserve for liquidation eXpenses ...........ccceeeveeeue 5 12,0185 10,464 25 1,554

Reserve for IBNR ........ccoooviiiiieiiiiiiiieenens 6 28,048 |16 28.,290] 26 -242
Book value 7 199,091 219,784 27 20,693

ATTACHMENTS
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Attachment 17

Year 2016

Detail of Items L, II, I, IV, among " Guarantees, commitments and other memorandum accounts "

Year Prior year

I Guarantees given
a) secured guarantees given in the interest of parent

companies, controlled and related cOMpanies ...........ccccoeeeeeerieneeiienenieneneeeeens 1 31
b) secured guarantees given in the interest of affliliated companies..............ccceuee.....] 2 32
c) secured guarantees given in the interest of third parties.........c..ceceeveverveneneennenne. 3 33
d) other guarantees given in the interest of parent companies,

controlled and related COMPANIES .......cc.eeveereeiriiriirieiiniieieneetere e 4 34
e) other guarantees given in the interest of affiliated companies..........cc.cceceeceevenenne 5 35
f) other guarantees given in the interest of third parties...........ccccceveeveencrveencnicnnncnn 6 36
g) secured guarantees given for liabilities of parent companies,

controlled and related COMPANIES ..........ccceeeuieviiriiiiiiiiiiiieeeeee ] 7 37
h) secured guarantees given for liabilities of affiliated companies ............c.cccceevuennee 8 38
i) secured guarantees given for liabilities of third parties............ccccceoviiiiiiinnin] 9 39
1) other guarantees given for company's Habilities ...........cccceeeeevenieiienenierinieiene 10 40 36
m) assets deposited for reinsurance tranSactions ...........c..ceceveeeerereeieneneeneneeneennd 11 41
Total 12 42 36
1I. Guarantees received
a) from related and affiliated cOmMPANIes .......c..cocueveeriereriieninierenceeeceeeeeen 13 43
b) From third PATLIES .....cc.eeveriirieieiietcieete ettt e 14 44
Total 15 45
III.  Guarantees given by third parties in the interest of the company
a) from related and affiliated cOmMPANIES .......ccccovevieiereriieniniiicnceiceceeeeeen 16 46
b) From third PATLIES .....eeveeveriieiiierieter ettt e 17 47 1255
Total 18 48 1255
IV.  Commitments
a) commitments for resell AErEEMENLS .........cecuerveerieririeriirieieneetee et 19 49
b) commitments for repurchase agreements ..........c..ceceeeeeeeruereerenieneesueneeseenneneennd 20 50
c) Other COMMUILIMENES ....ccuviiieiiieeiiiieeeiieeeeecieeeeiteeeeieeeesbeeeesaseeeesaaeeesssaeeesn eesraeeenns 21 51
Total 2 52

SOLIDAND RELIABLE
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Attachment 21

Year 2016
Investment income ( Items I1.2 and II1.3 )
Non-life business Life business Total

Income from shares and quotas:

Dividends from group COmMpanies ........c..cecceceevveverereenienenennennd 1 41 81

Other dividends ..... £ 82
Total 3 43 83
Income from property 4 537| 44 84 537
Income from other investment:

Interest income from group comMpanies ..........c...ceceeeeevvenervcreenne. 5 45 85

Interest jncome on loans granted to group

COMPANIES ...eeventitiruieiieatenteete et etestes st etentesbe st et e b sbesbeeaneseneenne 6 46 86

Income from mutual fund units.... 47 87

Interest income on bonds and other fixed securities .................... 8 2,691 48 88 2,691

Interest incOme 0N 10ANS........cccoireriiienieninieiereeeeee e 9 0] 49 89 0

Income from mutual iINVeStMents.........coceeevevuernienenerieenenenenens 10 50 %0

Interest income on restricted deposits with banks........................ 11 51 91

Interest income on other financial investments.............ccccceevennen. 12 52 92

Interest income on deposits with ceding untertakings.................. 13 0] 53 93 0
Total 14 2,691 54 94 2,691
Writebacks from :

PrOPerty ...ccvooiiiiiiiiiiie e 15 55 95

Group companies' SNATES. ......c..coererierierennierieieneneneeeene e 16 56 96

Group companies' bonds ........c..coceeeeviininiiniiiieninneeceee 17

Other shares and qUOLAS...........cceveririerieiriniereeneneeeeeseeen 18 58 98

Other DONAS.....cc.eiiiiiiiiiricieceee et 19 61| 59 99 61

Other financial INVEStMENtS.......c..coerieiiririieeieieieneneeeicneeaee 20 60 100
Total 21 61| 61 101 61
Gains on disposal of :

PrOPerty ...cccoooiiiiiiiiiiciee e 22 62 102

Group companies Shares.........coc.cevveereereeniiennieeneeneeneeneeeieene 23 63 103

Group companies bonds........c...cocueevueerieineeenienieneeeeeeeene 24 64 104

Other shares and qUOLAS ..........ccevevirierieininieieeneneeeeeseee 25 65 105

Other DONAS ....cc.evuiiiiiiiiiririecee e 26 665| 66 106 665

Other financial INVEStMENtS......c..coerieiiririieieieicneneereicneeaee 27 67 107
Total 28 668| 68 108 668
GRAND TOTAL 29 3,956| 69 109 3,956

20
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Attachment 23

Year 2016
Capital and financial charges ( Item I1.9 and IIL.5 )
Non-life Business Life Business Total
Investment management charges and interest expenses for
Shares and quotas .. 1 31 61
PrOPETLIES. ....evetieiiriietieiereeet ettt ettt sttt st 2 530] 32 62 530
BONAS .ttt 3 71|33 63 71
Mutual fund UNIES .....co.eveveeeerieiiniicee et 4 34 64
MUtUal INVESHMENLS........eoveuireriieieieienieeieteitet ettt eve e eseeeseeeseneenesaenens 5 35 65
Other financial INVESIMENLS..........c.ccueiiiiiiiiiiieiieieeeeee e 6 113]36 66 113
Deposits fTOM FEINSUIETS. .....c..oueereeieeeiieieieteieierieee ettt 7 8|37 67 8
Total 8 72238 68 722
Writedowns of:
Properties... 9 619]39 69 619
GIroup COMPANIE'S SNATES. .....c.cveueereiirteiiieiirieireeteee ettt ettt eae e 10 40 70
Group companie's DONAS ........co.ceeeuirieerieirierinieenceeeeneen e seeseeeveeene e 11 41 71
Other shares and QUOLAS ........c.ccecevueirieuirieinieireeeeeerrereeere et 12 42 72
Other DONAS......oouiiiiiiiiiiiiieiieeteeee ettt sae s en e 13 116]43 73 116
Other financial INVEStMENLS...........c.evrueirieirieireire et 14 44 74
Total 15 735]45 75 735
Losses on sale of :
PLOPEITIES. ...ttt ettt ettt bt 16 46 76
Shares and quotas .. 17 47 77
BONAS.....ooiiiiiiic e 18 81]4s 78 81
Other financial INVEStMENLS. .........c.evrveirieirieirietre et 19 49 79
Total 20 81] 50 80 81
GRAND TOTAL 21 1,538]s1 81 1,538
2
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SOLIDAND RELIABLE

Direct business net of reinsurance

Personal accident

Health insurance

PrEMIUMS WIIIEETL. ..t veeeeaeeeeseeeesceeeseeeeeeeeeeee s e s e st esessesessesessesessesessesessesesnsneenen 1 11
Change in unearned Premilms TESEIVE.........c.evueutrueuirrerirrertrrererrererserersesessenesnenennenens 2 0| 2
Claims INCUITE .....vviiiiiiiiiiciic e 3 -138] 3
Change in other technical IESEIVES .......c.cccoiviviriiueieciriirieeiecte e 4 4
Other tecnical incOme (EXPENSES) NEL........ccueuivieuirieuirieririeiinieiireeereeeeeeeeeeeeseeeenenes 5 9| s
OPETALING EXPEIISES ....euvevirrviieririeiirtestrtettrteststeststesesteststestsseststestssesestenessenessenenseneas 6 11] 6
Underwriting result of direct business (+ o -) A 7 120 7
Result of outward reinsurance (+ o -) B 8 -43| 8
Net underwriting result of indirect business (+ 0 =) ..cccccecrsccrsnsncsesseoasnces C 9 9
Change in equalisation reServe (+ 0 =) wo.civeireirieinieirieeneeereeres e D 10 1] 10
Portion of income from inv. tranferred from non technical account.............. E 1 5| 1
Tecnical result (+ o -) (A+B+C-D+E) 12 80| 12
Cargo insurance Fire
Direct business net of reinsurance
Premiums WITEEEI........coveeieeieeeeee e e et e et et e et eeeteeeeeaeeeeeneeeeeseeeeesseeeesseeeennees 1 23283| 1 0
Change in unearned Premilms FESEIVE.........c.urueuerieuerrerirrererrererresernererserenseresneennenens 2 -249] 2 -52
Claims INCUITEA ....veevveirierieeiieete ettt ettt e et eve et e eteeeteeeseeeteeesseesseeasesaseeaseens 3 12,047] 3 20
Change in other techniCal IESEIVES .......c.ccccivivirieueuicirieirieietcctee e 4 4
Other tecnical incOme (EXPENSES) NEL......c.ccveuirueuirieuirieiirieiirieierieereeeeee e 5 -638| s 5
OPETALING EXPEISES ....envevirriiieririeuirtestrtestrteststestateststeststesessesessestssesestesessesesseneeseneas 6 7A429] 6 3
Underwriting result of direct business (+ o -) A 7 3,418| 7 34
Result of outward reinsurance (+ o -) B 8 -1,568( s -96
Net underwriting result of indirect business (+ 0 =) ..ccccceeersuccrsnsnssesseosassnces C 9 2,562| o
Change in equalisation reServe (+ 0 =) w.civeireirieirieirieeneeeseereieseee e D 10 30| 10
Portion of income from inv. tranferred from non technical account.............. E 1 308]| 11 2
Tecnical result (+ o -) (A+B+C-D+E) 12 4,690| 12 -60
General third party liability Credit insurance
Direct business net of reinsurance
Premiums written... 1 2,568 1
Change in unearned premiums reserve 2 31) 2
Claims INCUITEA .....ovuiiiiieiiiciicere ettt 3 2,055] 3
Change in other teChNICal TESEIVES ......c.evveuirieuiriiiinieiiieienieiere ettt 4 4
Other tecnical iNCOME (EXPENSES) NEL.......c.cuviuiiriririeiereieiireeterereeeetseeeesevereeseseees 5 17| s
OPErating EXPEINSES ......cevivriiriueriiiiiiiiteieseet st es st es e 6 789 6
Underwriting result of direct business (+ o -) A 7 -290| 7
Result of outward reinsurance (+ o -) B 3 9| s
Net underwriting result of indirect business (+ 0 =) ....cccceceurecsuescsusscsascsasenns C 9 73| 9
Change in equalisation reServe (+ 0 =) wo.cceveereereenieineeineeeneeneeeseeenaenene D 10 10
Portion of income from inv. tranferred from non technical account.............. E 11 91| 1
Tecnical result (+ o -) (A+B+C-D+E) 12 -134| 12




Attachment 25

Year 2016
Motor fire, theft, etc. Railway carriage . . .
Insurance insurance Aircraft insurance Hull insurance

1 1 283| 1 10( 1 83,306
2 2 20| 2 2 785
3 -5 3 109] 3 0] 3 50,095
4 4 4 4

5 5 2l s 5 -496
6 36 88| 6 2| 6 13,980
7 21 7 64| 7 5[ 7 17,950
8 3| s -63| 8 -8| 8 -17,139
9 9 -477] o -1 9 32
10 10 10 10 57
11 0] n 10| 1 1l 1 740
12 5] 12 -466| 12 3 2 1,526

Other property damage Motor third party liability Aircraft third party liability Hull third party liability

1 1,147| 1 3323 1 12] 1 5
2 54| 2 -45] 2 2 2 -8
3 -69| 3 3,183 3 20| 3 =77
4 4 4 4

5 -3 s -40| s 5

6 357 6 1,113 6 ARG 2
7 803]| 7 -968| 7 -8] 7 88
8 -465] 8 536| s 12| 8 -78
9 99] 9 1,061{ 9 9

10 3| 10 10 10

1 16| 11 212| 1 11

12 449( 12 841| 12 4| 12 10

Bond insurance Pecuniary losses Legal defense Assistance

1 1 1,344 1 1

2 22| 2 -140| 2 2

3 -562]| 3 946| 3 1] 3 -3
4 4 4 4

5 5 -13] s 5

6 70| ¢ 273| 6 6

7 494| 7 252| 7 -1 7 3
8 -132] 8 -291] 8 8

9 9 0f o 9 0
10 10 10

1 31| 1 2| 1 1

12 393 -36| 12 -1 12 3
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Attachment 29

Year 2016

Summary of technical account for non-life and life business - foreign business

Section I : Non-life business

All branches
Direct business net of reinsurance
Premitms WITEEEIL. ...c..eiiutiiiie ittt ettt ettt et e et e et e eabe e e eabeesbeeenbeebeesaseenns + |1
Change in unearned premiums reserve o I
ClaIMS TNCUITEA ...ttt ettt ettt et et e et e e bt e s st e en eabeesbeesabeebeesabeenseanen -3
Change in other techniCal TESEIVES .......c.ceeiviiiiiiiiiiiiiieiie ettt et -] 4
Other tecnical iINCOME (EXPENSES) NEL......ccrveerurirriieriieriierieenteesteeieesiteeeeesteesteseeeeesieesveenee + |5
OPETALING EXPEIISES ...nveenvrieurietieriteetterttteetee sttt eteesateasbeebeeasteesbeessteesbeebee esbteesteesseesasesnseenas K
Underwriting result of direct business (+ o -) A 7
Result of outward reinsurance (+ o -) B 8
Net underwriting result of indirect business (+ o -) C 9 293
Change in equaliSation TESEIVE (4 0 =) weververierierierieeierieeteneesteeeenteeeeseeseeeeeseeeneeenes D 10
Portion of income from inv. tranferred from non technical account................ccccceueene. E 11
Tecnical result (+ o -) (A+B+C-D+E) 12 293
Section II : Life business
All branches
Direct business net of reinsurance
Premitms WITHEIL....cc.eiiiiieitieeii ettt ettt et ettt et eteesteeeeteeabeetaeenbeesenbeessseenseesseesnseennen + |1
ClAIMS INCUITEA ..e.ntiiiiiieiieiiie ettt ettt ettt et et e et e bt e s tee e bt e beessbeen esbeesaeasnsaeseesaseenseanns -] 2
Change in other teChNiCal TESEIVES ......ccceeeiuiiiiiririiiriiriietereetee sttt et -3
Other tecnical income (expenses) net +| 4
OPEIAtiNG EXPENSES ...eeuveveeurireruretenteesreententeetesteseesesseestensesseensenseessensesue esseessensesseensensessees -1
Income from investment net of portion transferred to non technical account............c.cco.ceu.e. + |6
Underwriting result of direct business (+ o -) A 7
Result of outward reinsurance (+ o -) B 8
Net underwriting result of indirect business (+ o -) C 9
Tecnical result (+ o -) (A+B+C) 10
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Attachment 32

Year 2016
Statement of personnel expenses and costs for directors and statutory auditors
I: Personnel expenses
Non life business Life business Total
Payroll costs
Italian business :
= SALATIES. .. .eveeiveeeteeteeete ettt et ettt ettt et enns 1 5,147(31 61 5,147
- Social CONIIDULIONS........c.eeivieerieereeeieere ettt 2 1,404(32 62 1,404
- Provision for termination indemnities 3 33 63 357
- Other personnel EXPENSES. .......c.evrueueruererrererrereriereresretsseesreseseeseseesenees 4 75934 64 759
Total 5 7.686(35 65 7,686
Foreing business:
= SALATIES. c.e.veveieeieeie ettt ettt ettt sttt ettt neeaeeneas 6 36 66
- S0Cial CONTIDULIONS. .....evivetiieieeieieeiee ettt see e e 7 37 67
- Other personnel EXPENSES. .......evevrrereruererreertereriereresreesreesseesseseseesenees 8 38 68
Total 9 39 69
Grand total 10 7,686 [40 70 7,686
Fees for consultancy :
Ttalian Business 1 41 71
Foreing business 12 42 72
Total 13 43 73
Total personnel expenses 14 7,686|44 74 7,686
II: Splitting of personnel expenses
Non life business Life business Total
Investment Management CHALZES. .........cueveveerirerereruererereneeresereeaesenesenenens 15 45 75
Claims OPErating EXPENSES ...........c.cueueueurririrereemereremiieriseenenenereneeeseseend 16 81246 76 812
Other aCqUISILION COSES. ....vevrreuirreiirieirieitrieitreetere ettt 17 1,484 (47 77 1,484
Other adminiStrative EXPeNSES.........eovererrretrueerueerierinieeneeresesreesseennene 18 3,574|48 78 3,574
Administrative expenses on behalf of third parties.........c..cccoceereenennene. 19 181649 79 1816
....................................................................... 20 50 80
Total 21 7.686(s1 81 7,686
II: Average personnel workforces for the year
Number
MANAZETS ... 91 4
CIRIKS. .ttt ettt ettt sttt sttt sbe st saesae s e 92 98
ONETS. ...ttt ettt ettt ettt ettt et sbe st s besbestesaesbesaessenneend 94
Total 95 102
IV: Directors and statutory auditors
Number Emoluments
DITECLOTS. ...ttt sttt st sb bbb sae e 96 1098 156
Statutory AUAILOTS .....c.evveviieiiirieinieirtct e 97 3|99 37
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INDEPENDENT AUDITORS' REPORT IN ACCORDANCE WITH ARTICLES 14 AND 16 OF
LEGISLATIVE DECREE N° 39 OF 27 JANUARY 2010 AND WITH ARTICLE 10z OF
LEGISLATIVE DECREE N° 209 OF 7 SEPTEMBER 2005

To the Shareholders of
SIAT - Societi Italiana Assicurazioni e Riassicurazioni — per Azioni

REPORT ON THE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2016

We have audited the accompanying financial statements of SIAT — Societé Italiana Assicurazioni e
Riassicurazioni — per Azioni, which comprise the balance sheet as at 31 December 2016, the income
statement for the year then ended and related notes.

Directors’ responsibility for the financial statements

The directors of SIAT — Societa Italiana Assicurazioni e Riassicurazioni — per Azioni are responsible
for the preparation of financial statements that give a true and fair view in compliance with the Ttalian
laws governing the criteria for their preparation.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (ISA Italia) drawn up
pursuant to article 11 of Legislative Decree No. 39 of 27 January 2010. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An aundit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The audit procedures selected depend on the auditor’s
professional judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances but not for the
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purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of SIAT -
Societa Italiana Assicurazioni e Riassicurazioni — per Azioni as at 31 December 2016 and of the result
of its operations for the vear then ended in compliance with the Italian laws governing the criteria for
their preparation.

REPORT ON COMPLIANCE WITH OTHER LAWS AND REGULATIONS

Opinion on the consistency with the financial statements of the management report

We have performed the procedures required under auditing standard (SA Italia) No. 720B in order to
express an opinion, as required by law, on the consistency of the management report, which is the
responsibility of the directors of SIAT — Societa [taliana Assicurazioni e Riassicurazioni — per Azioni,
with the financial statements of SIAT - Societa Italiana Assicurazioni e Riassicurazioni — per Azioni as
at 31 December 2016. In our opinion, the management report is consistent with the financial
statements of SIAT — Societa Italiana Assicurazioni e Riassicurazioni — per Azioni as at 31 December
2016.

Opinion drawn up pursuant to article 102, paragraph 2, of Legislative Decree No. 209
of 7 September 2005

In execution of the assignment received from SIAT — Societd [taliana Assicurazioni e Riassicurazioni — per
Azioni, we have performed procedures , in accordance with article 102, paragraph 2, of Legislative Decree No.
209 of 7 September 2005, on the items relating to the technical provisions, included in the liabilities section of
the balance sheet of SIAT — Societd ltaliana Assicurazioni e Riassicurazioni — per Azioni as at 31 December
2016, The directors are responsible to establish technical provisions to the extent (o guaraniee the obligations
arising from insurance and reinsurance contracts. On the basis of the procedures performed in accordance with
article 102, paragraph 2, of Legislative Decree No. 209 of 7 September 2005, of Regulation No. 22/2008 issued
by ISVAP and associated guidelines included in the application document published by IV ASS on its website on
31 January 2017, the above mentioned technical provisions, included in the liabilities section of the balance sheet

adig
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of SIAT - Societd Italiana Assicurazioni e Riassicurazioni — per Azioni as at 31 December 2016, are sufficient in
accordance with applicable law and regulations and on the basis of correct actuarial techniques, in accordance
with Regulation No. 22/2008 issued by ISVAP.

Milan, 4 April 2017

PricewaterhouseCoopers SpA
Signed by

Dario Troja
(Partner)

This report has been translated into the English language from the original, which was
issued in Italian and in accordance with Italian law, solely for the convenience of
international readers.
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RESOLUTION OF THE
SHAREHOLDERS' MEETING-EXTRACT




The following resolutions were passed at the Annual General Meeting held on 26 April 2017:
ﬁ‘, That the financial statements at 31 December 2016 be approved, together with the Directors’ Report on operations.

3‘, That the Directors’ proposal regarding the allocation of net income be approved, and the payment of a gross dividend
of € 0,13 per share be approved.
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